Master thesis Nick F. H. J. Bakker (s4816854)




Abstract- Jackson (2012) states that if China were to establish a relationship with Africa, this would be comparable to a North-South relation but should be described as a South-South relation, as China could not be considered a First World country. In this hypothesized relationship, the equivalent of the North, in this case China, is considered dominant. In his paper on Postcolonialism and Organizational Knowledge in the Wake of China’s Presence in Africa, Jackson (2012) attempts to create a new critical theory that explains China’s effect on knowledge transfer in Africa by examining China’s relationship with Africa. He tested the relationship by attempting to create a new critical theory from postcolonial and dependency theory. The goal of this thesis is to elaborate on Jackson’s research by attempting to expand the critical lens of postcolonialism through the examination of a possible emerging South-South relation between China and South America. Postcolonialism argues that the First World suppresses the Third World by influencing the region. By hypothesizing that China is approaching South America in a similar way to how the First World approaches the Third World, an attempt will be made to expand postcolonial criticism to countries outside of the First World. Jackson (2012) focused specifically on the dimension of knowledge transfer in postcolonialism rather than giving a critical analysis of the First World as a whole. This dimension was extracted from Biswas (2016) alongside the dimensions of development and monetary policies. These dimensions helped establish hypotheses in which China is criticized in postcolonialism as the dominant actor and is positioned similarly to the First World in the known North-South relation. The following, briefly stated, hypotheses were established: China is suppressing indigenous voices and people; China gives aid to South America from the perspective of modernisation theory; and China is causing debt accumulation in South America. South America, which is the most prosperous Third World region and is therefore reasoned to be the least likely region to be dominated by China, was studied as a least-likely case in collaboration with the congruence method. Results show, however, that China could not be perceived as a comparison to postcolonialism’s criticism of the First World. In order to expand postcolonialism it is crucial, according to the created hypotheses, that there is evidence of development approaches. However, evidence has been found that China is attempting to enrich itself. This thesis argues that the lack of evidence about China’s approaches being comparable with the First World approaches regarding the Third World, made this research argue that: postcolonialism’s criticism of the First World cannot be expanded with the help of a possible South-South relation between China and South America with China as a dominant actor.
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[bookmark: _Toc48555637]1. Introduction

Postcolonialism argues that First World countries dominate their former colonies, of which most are within the Third World, in a system the First World created. Until now has there not been much research into the possibility that China is dominating or influencing the Third World in a comparable way as the First World. Although the COVID-19 virus outbreak has damaged the Chinese national image around the globe, China’s influence has grown in specific regions. One of those regions is South America. China has invested more money in the past six months in Colombia than in the past four decades (Mejia & Ragnet, 2020). The United States (US) has been more focused on its own domestic policies, which has opened the door for China in South America. 
Since the end of the Cold War, the Soviet Union and the US have no longer been the sole major influencing countries in the world. Countries such as China, India and Brazil are expanding their economies as well as their influence on neighbouring countries and the rest of the world. These new influences have created change in the existing power relations among countries. The former power relations were primarily dominated by the US and Europe, which can be viewed as the First World. The theory of postcolonialism argues that the countries in the First World dominate their, mostly, former colonies by attempting to develop those countries from a (neo)colonial position. Such practices result in enrichment for the First World countries, which receive increased political influence and entrance to the financial markets and resources of these dominated countries known as the Third World. Until recently, one could argue that postcolonialism’s criticism was directed against the current power relations designed by the First World. 

Authors such as Jackson (2012), Six (2009) and Moyo (2016) have examined the possible contradiction within the criticized relationship between the First World and the Third World. These authors argue that the criticized North-South relationship may occur between Third World countries but in a South-South relationship pattern. The possibility that a country such as China, which possesses elements of both the Third and First World, behaves like a First World country has been examined by Jackson (2012). His focus lays on management and organisation knowledge production in Africa as well as creating a new political lens powered by postcolonialism and development theory. Jackson (2012) argues that there is a need for a new theoretical lens to explain China’s behaviour in Africa and the way knowledge is transferred internationally. The critical theories of postcolonialism and dependency theory were both created in a period in which the First World primarily dominated the power relations within the global system. These theories are not considered old-fashioned, but there is a need for a new theoretical approach due to shifts in the geopolitical framework. Jackson (ibid, :182) examines the effect of China’s presence on local knowledge and values because he argues that the First World has dominated the African view on management and organisation in such a way that local knowledge is no longer portrayed. Jackson (ibid, :186) asks the following important question: ‘Can these critical theories that challenge(d) the hegemony of Western imperialism and globalization discourse also be applicable to understanding China’s engagement with Africa, and indeed emerging South on South relations and concomitant management and organisational knowledge from the South?’. Jackson attempts to create a new theoretical lens to understand the effect of China’s presence on management and organisation knowledge in Africa. Therefore, he attempts to use elements of postcolonialism but eventually argues that it is difficult to operationalize postcolonialism for empirical research on the precise topic of knowledge production (Jackson, 2012, :187, 188 & 190). Jackson, nonetheless, suggests widening the theory of postcolonialism in such a way that the theory would be applicable to South-South relations. He states that ‘postcolonial theory alerts researchers to the necessity to be critically aware of wider geopolitical dynamics, the need to be reflexive, and the need to incorporate local views’ (2012, :188). 

Critical theories such as postcolonialism blame the First World for oppressing the Third World’s knowledge production and imposing a Western management style. However, this research focused on expanding the lens of postcolonialism to a possible South-South relation between China and South America. This research, therefore, could not only be focused on knowledge and the transfer of knowledge but also focused on the effects of monetary policies and development. These dimensions can, according to this research, be interpreted as the core elements of postcolonialism’s criticism against the First World, as described by Biswas (2016, :224-227). Jackson (2012) did not use those other dimensions, because his research was only focused on creating a new critical lens to understand China’s effect on knowledge transfer in Africa. Although, Biswas (2016, :225) chose to include monetary policies within development, this research views monetary policies as one separate dimension. Biswas (2016) and other scholars have made postcolonialism broader than these knowledge and development-related dimensions, but the above-mentioned dimensions can be linked to criticisms against the First World, which makes them valuable for comparing China’s approach. By only focussing on the concept of knowledge, Jackson (2012) did not wish to expand the theory of postcolonialism. Jackson’s goal was to create an entirely new critical lens that could help explain China’s influence on the concept of management and organisational knowledge. This research did not have the goal of creating a completely new theoretical lens. Through a focus on three dimensions of criticism within postcolonialism, knowledge transfer, development and monetary policies, this research aimed to contribute to postcolonialism’s criticism in a broader sense. This broader sense can be viewed as the possible South-South relation between China and South America and the possible comparable relationship between the First World and the Third World. 

This research sheds new light on the debate regarding whether or not China can be viewed as a (neo)colonial power. This debate was researched by comparing China’s behaviour in South America to the First World’s approach regarding the Third World. The primary research focus came about as many scholars, directly or indirectly, have already examined the possible South-South relation between China and Africa (Lumumba-Kasongo, 2011, :236). However, to widen the lens of critical theories such as postcolonialism, it is necessary to examine the entire Third World. Since the beginning of this millennium, China has invested USD 141 billion (Roa, 2019) in South America and approximately USD 143 billion in Africa (Nyabiage, 2019). According to Kotschwar et. al. (2012, :4) are most investments in South America loans with backed annual amounts of resources. Which could be comparable with First World approaches that sustain the First World, while poverty continues in the Third World (Biswas, 2016, :225). Therefore, this research focused on the possible South-South relation between China and South America. South America is one of the most prosperous regions of the Third World (Arrighi et. al., 2003, :13), therefore was it expected that the region could be less vulnerable for China’s influence. China’s approach in South America was compared to the general understanding of postcolonialism’s criticism against the First World. To date, China’s influence has been on the rise in South America for nearly two decades. South America has higher standards of living than Africa and (Arrighi et. al., 2003, :13), therefore, does not need China or other influential countries to help it reach higher standards of living and may, therefore, be more likely to refrain from China’s influence and domination. 
This research aimed to discover whether or not China’s approach is equivalent to the approach of First World countries in order to potentially find evidence for the postcolonialism perspective being applicable to describing South-South relations as well as to discern whether it could be likely that China approaches the Third World from a (neo)colonial standpoint. This research aimed to possibly shed new light on the contradiction between Jackson (2012, :201), who concludes his research with doubts about China’s possible (neo)colonial behaviour, and other researchers who argue that China can be viewed as a (neo)colonial power (Lumumba-Kasongo, 2011, :236). In light of such potential claims, it was first examined whether the growing influence of China could be viewed as (neo)colonial, or more importantly, be compared with the criticized First World’s approach. 
Jackson (2012, :183) points out that his desire for a new theoretical lens to understand these emergent South-South relations is primarily driven by postcolonialism. This research did not aim to elaborate on Jackson’s research but to expand the theory of postcolonialism, as proposed by Jackson, on its own. Therefore, the expansion of the critical lens of postcolonialism through the inclusion of South-South relations could possibly be found by examining the emerging South-South relation between China and South America and examining the possible link with the First World criticized approaches; knowledge transfer, development and monetary policies, described by Biswas (2016). This theoretical context led to the following research question:

To what extent is postcolonial theory applicable to China’s policies in South America regarding South-South relations and widening postcolonialism’s critical lens?
 

This thesis examined this research question in four parts. The next chapter on the theoretical framework examines the theory of postcolonialism and research in the literature on South-South relations that has included postcolonial theory. Furthermore, are in this chapter the selected dimensions, knowledge transfer, development and monetary policies, examined and are hypotheses extracted. The next chapter further introduces the hypotheses used in this research. The methods section explains how this research examined and operationalized the research question and its hypotheses. The type of case study used is additionally discussed as well as what type of case South America is. Furthermore, will the research method be explained. The empirical chapter describes the results used to accept or reject the hypotheses, and a conclusion is presented based on the hypotheses to formulate an answer to the research question. 


[bookmark: _Toc48555638]2. Theoretical framework

[bookmark: _Toc48555639]2.1 Introduction 
This research aimed to shed light on the understanding of South-South relations and the widening of the critical lens of postcolonial theory. Therefore, focus was placed on the three dimensions, knowledge transfer, development and monetary policies, that could be extracted from Biswas’ (2016, :224-227) explanation of postcolonial theory’s criticism of the First World. One of these three dimensions, the transfer of knowledge, has been used by Jackson (2012); however, Jackson attempts to create an entirely new critical theory in his work. This research focused on this expansive aspect by comparing China’s approach regarding the respect for and (re)production of indigenous knowledge and ideas with the critiqued First World approach. The other two dimensions were approached in a similar manner as the approach used for the first dimension. 
Development and monetary policies are more closely related to each other than the first. If both dimensions are seen as one, one could argue that they have the common thread of development; these dimensions are, therefore, seen as one by Biswas (2016, :225). This research decided to maintain these latter two dimensions as separate in two parts with two hypotheses to narrow the research scope. The development dimension has been criticized from a postcolonial theory viewpoint as the First World’s attempt to modernize the Third World. This modernization urge has been advocated for from the perspective of modernization theory. In this chapter will an explanation of the modernization theory and postcolonialism’s criticism for such approaches be provided. In the final part of this chapter, the second part of the larger concept of development is focused on, that being postcolonialism’s criticism of First World monetary policies and the resulting debt accumulations that have, according to postcolonial theory (Biswas, 2016, :225), been caused by the First World. 
	Before these concepts are further examined, a brief and general explanation of what postcolonialism argues for is provided. Additionally, earlier research on South-South relations is presented, and what new insights could mean for this research is discussed. 

[bookmark: _Toc48555640]2.2 General understanding of postcolonialism
Postcolonialism as a critical theory has its roots in critical thinkers who lived in the 19th century. Thinkers similar to Marx can be considered to be the founders of postcolonial theory. Postcolonialism attempts to highlight the existing flaws in the current global system. Ideas held by individuals in the West regarding the East and South have been seen as primarily fictitious and based on assumptions about sexuality, masculinity and domination (Newell, 2009). For example, Western individuals associate the Orient with exoticism (Bayoumi & Ruben, 2000, :107). Another point that postcolonialism stresses is how the First World views the development of the Third World. The ideas regarding the backwardness of the Third World are the result of media and education in the First World, which is based on representations of imagined geographies and blurred images (McEwan, 2008, :28). Postcolonialism stresses the importance of taking down the structures that were placed in the current world system by the First World (McEwan, 2001, :94). 

One of the key characteristics of postcolonialism’s criticism focusses on the First World’s approach to development. The notion of development is incorrect because it assumes that the Third World has less worth than the First World and assumes backwardness and primitivism of the Third World (McEwan, 2001, :94). The concept of the Third and First Worlds is inaccurate because these terms assume a hierarchy in which the First World is more ideal (ibid). Postcolonialism additionally criticizes the First World’s capitalistic motivations, which have been partly responsible for inequality in the current global system (Kapoor, 2002, :654). McEwan (2001, :95) questions through postcolonialism the First World’s emphasis on individual wealth and the focus on the superiority of continuing industrialization and technological inventions. As a solution, postcolonialism introduces the idea of radically reforming the current world system by opening up to oppressed regions and implementing ideas to achieve equality (McEwan, 2001, :95).
	Furthermore, postcolonialism’s criticism of the ideas held in the First World about the Third World, as well as the First World’s approach to the Third World, blames the First World for a majority of the current conflict in the Third World. Blanton et al. (2001, :473) argue that the heritage of those conflicts can be traced back to the European method of drawing boundaries for claimed territories. Blanton et al. argue that the reason for the Third World being less prosperous than the First World is that Third World countries emerged in a Westphalian system created by the First World, causing the Third World to be unable to reach its potential in a global system created by the First World. 

McEwan (2008) describes the core of postcolonialism as being focused on making individuals aware of the problems created by the First World in the Third World and of the First World’s approach being aided by ideas about backwardness created in the media and education. There are debates within postcolonialism about narrating historical events. Biswas (2016, :227) argues that events and stories about events are all viewed from a Western perspective. Those ideas could change perspectives not only for the benefit of former repressed groups but also for the benefit of the entire world. The debate within international relations (IR) theory about the inclusion of non-Western elements has partly been debated by postcolonialism. Acharya and Buzan (2007) argue that all the existing theories within IR focus on the First World and that a majority of the theories maintain the Westphalian system. Katzenstein (2018) relates postcolonial theory as ammunition for the debate about possible cleavages within IR theory regarding countries being Western and non-Western. His article argues that there should be no cleavages among those populations or countries and that the concepts of the First and Third Worlds should additionally be abandoned. 

The three dimensions, knowledge transfer, development and monetary policies, that this research focused on can be directly linked to the critical lens towards the First World approach regarding the Third World. This research extracted the elements from Biswas’ paragraphs critiquing the First World approach to the Third World and termed them dimensions; however, these elements had not been used before to research a possible comparable criticized relation between China and South America. The other domains mentioned could not be readily applied to a possible South-South relation with China because those roots could only be linked to cultural preferences existing in the First World. This research had no aim to investigate cultural preferences or stereotypes within China. The three extracted concepts could be linked to current approaches, and, as a result, they could be compared with the current approach of China in the Third World. All of the dimensions used in this research could be linked to political economies and development. Before these dimensions are discussed further, existing research in the literature on possible South-South relations is presented. 

[bookmark: _Toc48555641]2.3 South-South relations
The idea of this research to examine the influence of China in South America as a South-South relationship was influenced by the article of Jackson (2012), who argues that China’s behaviour in Africa can initially be seen as comparable to the way the First World is involved in the Third World. It should be examined if China’s involvement in other countries could be criticized by postcolonialism in the same manner as the so-called North-South relationship in which the First World dominates the Third World (Jackson, ibid, :182). China’s behaviour in South America, in particular, can be linked to how the First World approaches the Third World. Therefore, one purpose of this research was to examine the possible existence of a South-South relationship between South America and China. South America was selected in order to contribute to the general expansion of postcolonial theory. South America has higher standards of welfare, and it is expected that, because of the country’s high independence level, China’s domination could refrained from. By researching South America, there could be a possible contribution to understanding the contradiction between Jackson’s (2012, :201) conclusions and the conclusions of other researchers since Africa is seen as less independent than South America. In the event that South America is in a South-South relationship with China, new research in Africa could be needed. 
As explained above, Jackson (2012) has examined the possible South-South relation between Africa and China. Jackson’s aim was to establish a new critical theory to explain the effect of China’s presence on the transfer and production of indigenous knowledge in Africa. This research aimed to expand postcolonialism and explain China’s behaviour in South America. However, Jackson (ibid, :189-190) argues through critical theory that it is unlikely that China is implementing colonial practices in Africa due to the lack of colonial foundations as a basis for the relationship between the two regions and the path of modernization followed by China in recent decades. Jackson (ibid, :201) argues that China’s most prominent motivation for its increasing influence in Africa can be linked to commerce. Jackson (ibid) argues that the cause of China’s growing influence in Africa cannot be found in an urge to civilize the continent. Six (2009, :1111) argues that China can be seen as a dominant actor in Africa. However, Six (2009) additionally sees a possible South-South or South-East relation in a different manner from how postcolonialism examines the North-South relation. Other researchers who have additionally examined China’s influence in Africa argue that China’s approach can be seen as (neo)colonial (Lumumba-Kasongo, 2011, :236). This research sheds light on the contradiction. 
Six (2009) and Moyo (2016) have made several interesting contributions to the concept of South-South relations, but both authors do not link the possible South-South relation to postcolonial theory and the expansion of postcolonial theory. Moyo (2016) views South-South relations as co-operation among Third World countries without a dominant actor rather than domination by a third actor. However, without arguing that this could be comparable with North-South relations, Six (2009, :1113) argues that China operates differently from Europe and that China can, nevertheless, be seen as a dominant actor in Africa. The comparisons between China’s behaviour and North-South relations may possibly not only expand postcolonialism but also shed new light on the general understanding of South-South relations with a dominant actor. 
This research distinctly focused on expanding postcolonialism in a more general context beyond the contributions made in Africa. The results found by researching South America may provide the world with novel insight into the possible South-South relationship between China and Africa. The final three paragraphs of this chapter focus on, knowledge transfer, development and monetary policies, which need to be understood before comparing China’s behaviour in South America to North-South relations. 

[bookmark: _Toc48555642]2.4 Indigenous knowledge 
This section described and explained the thoughts about knowledge transfer from the thoughts of postcolonial scholars and thinkers. Thereafter, the thoughts of Jackson (2012) and Biswas (2016) were explained, because the chosen dimension was extracted from their thoughts and arguments. Those thoughts combined with the influences of other postcolonialism scholars, made this section create a hypothesis to examine the effects of China’s policies in South America. 

The First World has a reputation for implementing particular knowledge with the intention to help develop Third World countries. Postcolonialism argues that the urge to help develop a Third World country lies within assumptions of the supremacy of the Western world. According to Briggs and Sharp (2004, :662), First World scholars are convinced of the idea that their knowledge is more advanced than the knowledge conceived by others. Sillitoe (1998, :189) argues that, in the post-war decades, it was believed that indigenous knowledge could actually be dangerous because of possible damage from implementation. From a postcolonial theory standpoint, it is incorrect to argue that there is a need to help the Third World. In other words, it is argued that the First World is more advanced and should help its underdeveloped former colonies. The indigenous knowledge of the local people can be of high value for implementing new techniques or ideas within societies of Third World countries. Postcolonialism criticizes the First World for dominating these ideas by focussing on implementing techniques that have worked in the First World (Biswas, :227). Biswas (ibid) argues that it is narrow-minded to perceive knowledge as universal or that ideas and the results of implementing them are limited in time and space. The possibly unconsciousness ideas about the supremacy of Western knowledge result in indigenous knowledge being dominated and disregarded. Western scholars do not bother to understand indigenous knowledge, nor do they seek out indigenous knowledge (Briggs & Sharp, 2004, :663). This Western dominance further results in the disappearance of indigenous knowledge. 
	As explained above, Western scholars underestimate the value of indigenous knowledge. Sillitoe (1998) creates interesting arguments about the value of indigenous knowledge. Sillitoe (1998, :189-190) argues that the people of Papua New Guinea created a system with a basis focused on various soils. By naming soils, the indigenous people created a system with rules and ideas about society and politics. This example can be seen as extreme compared to the level of the knowledge in the First World, but by showing the value of knowledge at a fundamental level, Sillitoe (1998) demonstrates that indigenous knowledge can be valuable in a way that is not immediately understandable to scholars in the First World. By focussing on and listening to indigenous populations, it is possible to create ideas that work synergistically with each other. The first step is parties listening to one another. Brigss and Sharp (2004, :662) argue, therefore, that indigenous knowledge is as valuable as Western knowledge and that it is an illusion that Western knowledge can be of greater value. Postcolonialism does not view Western knowledge as essential for development, and development itself is derogatory for indigenous populations because it implies their underdevelopment. 
	Listening to indigenous people is an essential aspect of postcolonial theory. The expression of indigenous populations is important to postcolonialism because these populations are the only ones who experience the problems and, therefore, can solve those problems themselves. Hence, this research interpreted the expression of indigenous populations as a part of the dimension of knowledge transfer (Biswas, 2016, :227). Postcolonialism views indigenous populations as the subaltern. Spivak (2003, :42) defines the subaltern as people who are the subjects of society. They do not possess the wisdom to defend their selves against the bourgeoisie. This idea can be extracted from Marx’ ideas about society and the need for uprising of the working class, who were oppressed by the rich and powerful (Spivak, 2003, :44). Postcolonial theory scholars such as Spivak worry that indigenous populations may not speak. Spivak (Morris, 2010, :92) argues that the subaltern fear that their opinions will not be seriously considered by Western scholars who may view their opinions as folklore. Briggs and Sharp (2004, :664) argue that it is difficult to understand the subaltern from a Western scholarly perspective. Postcolonialism urges Western scholars to involve themselves with the subaltern and examine potential paths of understanding. The subaltern can find it difficult to express themselves in a Western-dominated world, as all the languages of science are Western-based and meetings are most frequently hosted in Western metropolitan areas (Briggs & Sharp, 2004, :664). It may thus follow that postcolonialism criticizes the First World for disrespecting and dominating indigenous knowledge and the opinions of indigenous populations, the subaltern. This following section aims to describe how postcolonialism ideally views knowledge transfers between the subaltern and the First World. Because of the general criticism focused on the First World, it should, theoretically, not be a concern that China is not a First World country. This research determined whether, in practice, it was possible to use the extracted postcolonial notion critiquing of non-Western countries. 

Jackson (2012) has examined the influence of China on knowledge production in Africa, but his ideas differ from how postcolonialism views the knowledge transfer concept as extracted from Biswas (2016). Jackson (2012) focusses on management knowledge, and this research utilised a broader approach, which is focused on researching the suppression of the transfer of indigenous knowledge from indigenous and local people. Although Jackson’s concept differs from this research, his research can be seen as supporting the approach proposed here, because Jackson (2012, :182) additionally compares the Western approach of knowledge suppression to China’s. According to Biswas (2016, :227) criticizes postcolonialism the practices of the First World, because those practices erase the indigenous voices, practical knowledge and ways of life. The approach this research aimed to investigate could theoretically be used by both First World and non-Western countries such as China. In practice, the example of Cunhai (2019), who discusses China’s rising interest in South American culture, could help to support this research approach. Additionally, there has been an increase in interest in Spanish and Portuguese language learning within China. This could mean that there is more respect within China for South American knowledge production and the subaltern, who could be readily oppressed by China’s economical approach and investments. The final point could be the case of Suriname in which local retailers are dominated by Chinese brands and retailers (Jurna, 2019). The critical lens of postcolonialism can be widened by comparing China’s approach to South America with the First World approach to the Third World. If both approaches can be seen as similar, then should it be possible to widen the critical theory of postcolonialism. The hypothesis linked to this original dimension of knowledge transfer was formulated as follows: 

H1: China’s policies in South America cause the ignorance and suppression of indigenous knowledge as well as the suppression of the opinions of local populations.

In general, this hypothesis examined the possibility that China suppresses local populations and knowledge through its policy implementation affecting foreign countries. As previously mentioned, Sillitoe (1998) states that the First World has a negative reputation concerning consulting Third World countries about their knowledge and implementing their own knowledge instead. This hypothesis aimed to examine whether China consults South American countries when making investments or providing loans. South America has universities of its own, and the region’s knowledge production cannot be seen as backwards. China could listen to those South American scholars, but China could additionally lack the implementation of the South American ideas. If locals possess certain knowledge about the environment, institutions or the financial market, China would need to attempt to implement those ideas in order to fulfil the conditions of disproving this hypothesis. Thus, it additionally needed to be examined whether China invests in local or indigenous knowledge to grow or expand. 
The other core element of this hypothesis focused on the possible domination of local populations, the subaltern, who are unable to speak out, including the possible effect of China’s presence on the development of the subaltern. The variables of this hypothesis are further operationalized in the next chapter. Testing this hypothesis aimed to show whether China’s approach can be explained through the critical format of postcolonialism initially created for criticizing First World countries. 

[bookmark: _Toc48555643]2.5 Debt, development and the idea of modernization
The preceding paragraph focusses on the Western approach regarding the domination of the production and transfer of indigenous knowledge. This paragraph examines the First World approach and motivation for developing the Third World. As previously explained, the First World focusses on developing the Third World out of an urge to civilize and, thereby, possibly exploit former colonies of the First World again. Before such statements could be made, it was necessary to examine the First World approach and motivation. This research divided the Biswas’ dimension (2016, :225) of development into two parts, in which the first part focused on modernization theory and providing aid to help develop countries to First World standards. The second part of the development dimension was focused on monetary policies and possible resulting debt accumulation. Biswas’ (2016, :225) dimension was therefore spilt in two dimensions with two hypotheses. This was done to create focus on both parts of Biswas’ (ibid) dimension development. Development theory and monetary policies were in this research referred to as two separate dimensions. Although Biswas (2016) did not make such an emphatical distinction, this research argued that by creating focus on both aspects the research could be better conducted and postcolonialism’s criticism could be better understood. 
	
[bookmark: _Toc48555644]2.5.1 Modernization theory 
According to Biswas (2016, :225), development approaches towards the Third World are rooted in modernization theory. The First World attempts to receive redemption for its colonial past and, therefore, attempts to fix the Third World’s underdevelopment. Postcolonialism argues that it is wrong to think that the Third World is underdeveloped. Such ideas implement the idea of Western supremacy. The intention of the First World to develop the Third World, from a humanitarian standpoint, is fraught according to postcolonialism (Biswas, 2016, :225). The entire idea of humanitarian help is built upon presumptions of backwardness and Western supremacy. Those ideas that focus on developing the Third World from a humanitarian standpoint are all transferred through the modernization theory. 
	Modernization theory has been explained by Chirot and Hall (1982). A majority of modernization theory scholars wrote about their ideas in the decades following World War II. The theory can, because of its age, be viewed as outdated; however, according to postcolonialism, the theory accurately describes the First World’s used approaches to the Third World. Additionally, can also elements of it be identified in the current approaches. Modernization theory assumes that countries go through stages of development and that the time between stages could be accelerated. The First World can be seen as the highest level of civilization according to the economist Rostow (Chirot & Hall, 1982, :82). There is no given time for a country to remain in one stage before moving to another stage. Due to the absence of a given time frame, followers of modernization theory believe that time slots can be accelerated. This means that countries can move faster through the stages and a full stay in a stage can be skipped over. The theory consists of two parts: the structural part and the social-psychological part. The structural part focusses on the idea of the different stages of an economical society. The social-psychological part focusses on describing the Western path that was taken to reach the highest stage of development. This concept implies Western supremacy by arguing that individuals from the First World maintain a high need for achievement and rationality (Chirot & Hall, 2004, :82). In addition, populations could become more civilized through their introduction to modern institutions. 
	Modernization theory argues that Third World countries can achieve the same level of development as the First World when the First World helps accelerate their time slots. Hence, it was believed that the First World could accelerate the Third World into the next level of economic development by introducing foreign aid and formats for economic reform and legal change. However, ideas were additionally implemented to manipulate Third World countries to make their citizens more motivated to work and benefit society (Chirot & Hall, 1982, :82). From a postcolonial standpoint, this way of thinking could only be criticized because of its nature of Western supremacy. Chirot and Hall (1982, :84) criticize modernization theory by arguing that modernization theory only sees global mini-systems of economic societies and argue that the theory incorrectly advocates that, by adding policies, those societies could be fixed. 
	Modernization theory is an established theory, and, therefore, it is difficult to identify elements of the theory in the current global system. However, foreign aid continues to be provided to Third World countries, and economic and legal reforms continue to be demanded by the First World by providing aid to helping Third World countries. This research examined the possibility that China’s approach to Third World countries remains relevant regarding the modernization theory. This would mean that China could be implementing ideas from modernization theory into their approach and policies. If China implements similar policies and approaches of the modernization theory, then postcolonialism could criticize China in the same manner as the First World. 

An article by Maggiorelli (2017, :34) shows that there is reason to investigate China’s foreign aid policies. China has already provided USD 450 million worth of aid to South America. This was not only for the sake of providing monetary aid but also for the sake of influencing teachers and experts with certain technology. Slater and Bell (2002, 336 & 341) argue that aid could be conceived as money, humanitarian help or technological assistance. The empirical analysis aimed to show whether modernization theory elements are present in these policies and approaches. By comparing China’s behaviour with the approach of the First World that is linked to the origins of modernization theory, it could possibly be argued that China approaches the Third World in the same criticized manner. Hence, it needed to be examined whether China provides foreign aid to South America and under what conditions. It could be that China demands economic or legal changes in exchange for money. These specific concepts within the modernization theory are operationalized in the methodological chapter. The first hypothesis used for this dimension (and the second hypothesis of the paper) was as follows: 

H2: China’s policies in South America are comparable to the First World’s approach to development, which is powered by modernization theory.

Postcolonialism’s criticism focusses on the Western need to develop the Third World to its standards. The origins of this need to develop can be found in the need for redemption and incorrect ideas about the First World. Those origins contain thoughts about backwardness and romanticized concepts that emerged in the colonial era. In addition, modernization theory and development policies create a dependency from the Third World on the First World, which is undesirable from a postcolonial standpoint. According to Biswas (2016, :225), these ideas are rooted in colonial structures because the First World will eventually copy itself into the Third World. At this moment, it is not completely clear from what perspective China seeks influence in its foreign policy. 

This second hypothesis aimed to contribute to the general discussion about China’s motivations for further influence in the Third World. Postcolonialism argues that seeking influence to develop the Third World can cause an inferior relationship between the First World and the Third World, but if China approaches South America to increase its influence and control welfare at the expense of South America, then postcolonialism could argue that such a relationship is wrong in a comparable way as the inferior relation between the Third and First World. This second hypothesis examined the possibility that China’s approach to gaining influence is based on modernization theory. 
	This hypothesis focused on one of the core criticisms of postcolonialism against the First World. As discussed above, this idea of criticism within postcolonialism questions the beneficent intentions of the First World’s policies in the Third World. Because modernization theory demands considerations of China itself, and because those ideas are possibly difficult to identify, the research into this knowledge transfer dimension focused on the amount of provided aid and the possible demands made by China in return for monetary aid. This type of focus was placed as well for the possible demands on loans provided by China, its institutions and monetary institutions. The final point is explained in the next paragraph. 

[bookmark: _Toc48555645]2.5.2 Monetary policies and debt accumulation
The third, by this research created dimension of postcolonialism’s criticism on the First World, was focused on monetary policies and possible following debt accumulation. Before the hypothesis was introduced, were the thoughts of other postcolonial scholars and thinkers introduced first. This was done alongside the thoughts of Biswas (2016, :225) who served as the extraction point for the created dimension. 

As described in the above paragraphs, postcolonialism blames the First World for being inefficient in helping the Third World. Apart from inefficiency, the First World benefits from the measures it proposes and places on the Third World. This paragraph focusses on the First World’s institutions of development and the approach the First World uses in the Third World, which results in debt accumulation. Postcolonialism argues that monetary institutions which lend money to help develop Third World countries only create damage through debt accumulation (Biswas, 2016, :225). 
	Postcolonialism criticizes the development approach of the First World because of the attached Western supremacy and the self-benefitting character of the approach and measures. The institutions focused on by the theory are the World Bank (WB) and the International Monetary Fund (IMF). According to McEwan (2008, :168), do those monetary institutions argue that they are focused on eliminating global poverty and helping the Third World become more independent through their efforts. The first dimension of knowledge transfer focusses on the implementation and transfer of indigenous knowledge and the domination of such knowledge by Western institutions similar to monetary institutions. McEwan (2008, 169) argues that the WB is the world’s largest hub for knowledge about development. Postcolonialism would argue that this knowledge hub forms a hegemony of dominant and criticized development approaches. The WB has been criticized for insufficiently interacting with indigenous populations and dominating knowledge production due to self-interest. The WB is dependent on developing Third World countries, without which, it is critiqued, their business model cannot exist (McEwan, 2008, :169). 
	Postcolonialism criticizes the approach of monetary funds because these funds are only focused on self-enrichment of those institutions and their donors. Stone (2004, :590) argues that institutions such as the IMF fail to positively support Third World economies because of two factors. The first factor is a lack of enforcement on the part of the IMF, as the IMF does not examine the fulfilment of the conditions needed for the succession of the loans. Stone (Ibid.) additionally complains about the interference of major donor countries, which are members of the IMF and the WB. These donor countries interfere with lenders because the funds belong to these donor countries, and these donor countries want to ensure that their funds are repaid. According to Ferguson (1994, :18), postcolonialism scholars condemn these practices because they contribute to the sustainment and creation of poverty in the Third World. The practices create the sustainment of a system in which Western institutions enrich themselves and Third World poverty continues. Portions of the money are intended to help poor farmers create sustainable businesses; however, due to the incorrect approach of global lending institutions, the money only reaches elite citizens who are supposed to give the money to the farmers and others who will grow businesses. 
Monetary institutions not only create poverty in the Third World with their approaches but also create poverty with the results of their actions. The results examined by this research involve debt accumulation. Monetary institutions provide loans to numerous Third World countries. This lending began in the 1970s, and Avery (1993, :503) argues that due to inadequate economic circumstances around that time, receiving countries could not make a profit on the money and obligatory debt-service payments. Postcolonialism argues that these kinds of practices are immoral based on Levy and Chowdhury (1993, :105), who argue that external debt can cause economic slowdown. The indebtedness of the Third World was already high before the start of the new millennium. According to Steger (2003, :53-54), the Third World paid nearly USD 300 billion dollars in debt-service payments. After those alarming numbers, there has been insufficient debt relief provided by the First World, and this relief was primarily given for extending the loans or postponing debt-service payments (Avery, 1993, :503). 

The debt repayment problem has been criticized by postcolonialism because those solutions cannot be seen as real solutions. The loans continue to be problematic because an extension of payments does not mean that the money does not have to be repaid. The debts create a dependency on the First World, which postcolonialism criticizes. According to Pease (2016, :189), the Third World was framed into lending because of Western domination in institutions such as the WB and the IMF. The institutions claimed that the only way to power economic growth in the Third World was to lend money to the Third World. Although changes have been made, and the First World has improved the conditions of the loans, there continue to be problems with the dependency of the Third World on the First World. As a result, postcolonialism in current times continues to criticize the use of loans to help develop, and thereby exploit, the Third World on the base of dependency creation (McEwan, 2008). Lending approaches since approximately the 1970s have laid the foundation for current problems. According to Pease (2016, :188), debt in the Third World in 2016 was already at USD 700 billion dollars. 
The ideas surrounding debt accumulation can be seen as a continuation of the preceding paragraph in which the critique of the Western development approach is presented. However, Biswas (2016, :225) argues that monetary institutions can be viewed as the practice of Western development theory. Due to this, this research chose to divide the general development dimension into two sections. This section only focusses on the debt accumulation effects of monetary institutions and the results of lending practices. This research attempted to examine China’s lending approach in South America and to compare this approach to the approach of the First World, Western-dominated institutions and the resulting consequences. 

According to Jurna (2019), a third of the total state debt of Suriname is already owned by China, which is a reason to investigate the rest of South America. It, additionally, needed to be examined whether China demands debt-service payments in the same manner as the First World. It was specifically examined whether China’s own development bank, the China Development Bank (CDB), approaches the Third World in the same manner as Western-dominated institutions. Hence, it was examined whether China dominates South America by lending money and whether the purpose and conditions of these loans could be identified. By identifying loan conditions, it could be determined whether or not China is creating a dependent factor in South America on China’s finance. These specific concepts of debt accumulation and monetary institutions are operationalized in the methodological chapter. The third hypothesis of the paper used in this research was as follows: 

H3: China’s lending policies cause debt accumulation in South America.

This third hypothesis of the thesis examined the postcolonial criticism that is focused on the negative results of the First World’s lending practices in the Third World. It was examined to what extent China lends money to South American countries. Thereby, companies and institutions from China were focused. Chinese companies and institutions have close relations with the Chinese government because of the country’s totalitarian one-party system. If China lends money to those countries, it is visible in the national state debts of those countries. Therefore, this research examined the rise of state debts since the 2000s. It was frequently not possible to track specific lenders of loans within the state debts. It was difficult to specifically examine all the South American countries; therefore, a broader argument about the lending practices of China in South America was focused on. Of note, China can invest money through its own multilateral development bank. This is (CDB) previously mentioned. China is also the founder of the Asian Infrastructure Investment Bank (AIIB), which institution is further examined as well. Hence, this third hypothesis of the thesis specifically examined the loans provided by the CDB and AIIB to South America and the number of South American countries that are members of the AIIB. By examining Chinese loans, the conditions under which money is provided to South American countries could be specifically examined. 
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3. Methodological chapter 

[bookmark: _Toc48555647]3.1 Introduction and general background
The preceding chapter – Chapter 2 – explained postcolonial theory with a particular focus on the three extracted dimensions, from Biswas’ formulated criticism, knowledge transfer, development and monetary policies. All the three dimensions had overlapping parts, but there were differences among them. As previously explained, the third dimension on debt accumulation had the most overlap with the aspect of development. Debt accumulation can be seen as a part of development because countries can provide loans to help develop other countries, but the effect of loans on other countries can cause dependency on the lending countries. In addition, it is frequently unclear from what perspective monetary loans are provided although the First World clearly defines loans to the Third World as a part developmental aid. According to the Organisation for Economic Co-operation and Development, in which members are only First World countries, the First World continues to use loans to help develop the Third World (OECD, 2019). China, in contrast, does not use the word “development” that emphatically when clarifying their aim in helping countries (Ngalande, 2020), but the effects of the loans can, nonetheless, possibly harm receiving countries in the same manner criticized by postcolonialism. The three dimensions have in common that their criticism is focused on the First World, but each of the individual dimensions is focused on another core of the criticism. Postcolonialism is broader than only the criticism focused on the First World. However, the goal of this research was to widen the critical lens of postcolonialism. Hence, the critical aspect of this research primarily focused on the First World, and these dimensions were, therefore, chosen based on reading Biswas (2016, :224-227). Before operationalizing the research question and presenting the testing of this research’s hypotheses, this section first examines the classification of China as a Third World country. 

This research did not aim to create an answer for classifying China within the world system, which could possibly be additionally difficult, as Worth (2009, :22) argues that ‘the categorisation of core, periphery and semi-periphery relies upon territorially defined entities and specific strategic objectives’. Jackson (2012, :199) views China as a Third World country. However, according to Anfeng (2007), postcolonialism views China as a victim of the First World, and it is, therefore, more difficult to acknowledge that China can be seen as being at the same level as the First World or Third World. In contrast, Six (2009, :1110) argues that China can be seen as a mixture of elements from both the Third World and the First World. 
Due to these different views with no clear answer, this research positioned China as a Second World country. It would be incorrect to classify China as a Third World country, and the label of Second World did not impede the aim of this research to examine a possible South-South relationship. This research, nonetheless, attempted to widen the lens of postcolonialism’s criticism, which possibly required a focus on the Second World as well the First World. However, the Second World can ideally be viewed as a part of the South, simply because Worth (2009, :22) classifies a majority of South American countries as semi-periphery. This research did not contradict its aim by studying a possible relation between two Second World regions. To expand the critical lens of postcolonialism, South-South relations could be discussed by using semi-periphery countries in a similar manner to the work of Jackson (2012, :199). The claim that both regions can be considered as belonging to the global South is supported by Odeh (2010, :338). 

Before the hypotheses could be further examined, it was necessary to further examine the research question. The puzzle could be most ideally identified in the form of questioning China’s behaviour in South America, which has, at first glance, similarities with the First World’s approach and can be understood through postcolonial theory. Because of that, postcolonialism could explain China’s behaviour in South America in a possible South-South relationship. Postcolonialism criticizes the First World, but China is more frequently victimized by postcolonialism (Anfeng, 2007). In its proceeding, this research needed to examine whether China should additionally be criticized, as in the event that China approaches South America in a similar manner as the First World approaches the Third World, there should be more evidence of missing criticism towards China from postcolonialism and a possible expansion of postcolonialism. 

The aim of this research could be seen as contributing to the research on South-South relations as well as the debate about whether or not China’s approach in the Third World can be identified as (neo)colonial. The most important goal of this research was to widen the critical lens of postcolonialism. The next paragraph focusses on the formulation and operationalization of the three hypotheses that were deduced out of the three dimensions extracted from Biswas (2016). 

[bookmark: _Toc48555648]3.2 Formulation of hypotheses and operationalization 
This section focusses on the creation of the three hypotheses which highlighted the three dimensions explained in the theoretical framework. Each hypothesis was operationalized and could lead to new theoretical insights within postcolonialism. The three hypotheses were formulated in such a way that postcolonialism could be used to explain China’s behaviour by comparing China’s behaviour with the explained criticized behaviour of the First World. 
	
H1: China’s policies in South America cause the ignorance and suppression of indigenous knowledge and local populations.

As previously explained in the theoretical chapter, for the purpose of this research, it was necessary to examine the effect of China’s policies on indigenous knowledge and local populations. Postcolonialism blames the First World for disrespecting the Third World’s knowledge by ignoring implementation of that same knowledge. Postcolonialism additionally postulates that local populations are oppressed and do not speak out, as their ideas are not respected. It needed to be examined whether or not China approaches South America in a comparable manner as the First World does the Third World. China’s policies could be understood through the country’s investments in and loans towards projects. Therefore, this research focused on economic and political projects in which China operates or acts. Indigenous knowledge can be viewed as all the ideas and opinions of local populations. To disapprove this hypothesis, there needed to be evidence of implemented South American knowledge and no evidence of the oppression of local populations and their opinions. 
	 Examining journal articles about China’s investment policies in South America could result in partly answering this hypothesis. However, journal articles do not cover projects in detail. Official South American government reports could help identify possible oppression. The possible existing information in China was chosen for examination as well. China is not a transparent country, and, therefore, this information was not necessarily available for public access. In cases of public access or information access from a South American perspective, the South American perspective was focused on. Another focus of this research was China’s demands on South America before making investments. From the South American perspective, it was considered useful to additionally examine scientific papers and news articles about Chinese investments and purchases. The LexisNexis search engine was used for this purpose. Further research into this hypothesis focused on finding evidence of China’s effect on local knowledge production and possible expansion. 
The goal of this research was to expand postcolonial theory, and the possible adoption of this hypothesis could help defend the argument that postcolonialism can explain China’s behaviour in a similar manner to the First World’s approach. This proposition aimed to help create insight into South-South relations and whether or not a dominant factor is present in such relationships. In addition, the possible adoption of this premise served to create new insights for the contradictions in existing research on the debate about China’s possible (neo)colonial practices. From the postcolonial theory standpoint, non-adoption of this hypothesis should only proceed if there is no evidence of the oppression of knowledge and opinions from local populations. Additionally, there should be evidence of implemented South American ideas and knowledge in the same number of countries and projects. 

H2: China’s policies in South America are comparable to the First World’s development approach, which is powered by modernization theory.

As previously explained in the theoretical chapter, it was necessary to investigate the amount of aid provided by China and the possible consequences of China’s associated demands. Both aid and investments conducted by China towards infrastructure and public goods were investigated. According to Slater and Bell (2002, :336), the First World is known for demanding reforms in exchange for aid. Therefore, it needed to be investigated whether or not China provides aid to South America in exchange for demanded reforms. The First World demands, from a modernization theory standpoint, that those reforms be politically or economically focused (Slater & Bell, 2002, :336). Political reform is primarily focused on empowering democracy and human rights. In this research, aid was defined as money, goods or knowledge transferred to another country to help develop it, which could be done with or without projects (Slater & Bell, 2002, 336 & 341). Slater and Bell (2002, :341) argue that the United Kingdom (UK), for example, at the height of its power in the 1980s, provided approximately 0.3% of its gross domestic product (GDP) to development aid. In the 70s, according to Slater and Bell (2002, :341), this spending was higher, and the UK spent 0.5% of its GDP during that time. 
This hypothesis was, therefore, tested based on the possible demands of reforms by lenders, and a percentage of China’s GDP was examined. It is important to mention the concept of development, which this research used in accordance with the theories of postcolonialism and modernization theory. As described in the theoretical chapter, modernization theory claims that there are stages of development and that the First World is at the highest stage. The Third World should be developed to the same level as the First World, and, in this case, the First World would be China. This hypothesis could be proven correct if China’s development policies and investments are focused on developing countries to be at the same development stage as China. The work of Slater and Bell (2002, :341) on development and poverty reduction fits within modernization theory because moving to a higher stage automatically causes a reduction in poverty. This hypothesis based on development theory, was tested according to whether or not China demands reforms and calculating China’s level of provided aid as a proportion of the country’s GDP. Investments provided for development were additionally considered to be the provision of aid, and development aid policies in South America were investigated. 
Existing information in China was, when possible, examined as well. From the South American perspective, it was useful to examine papers and news articles about China’s presence through investments, purchases and ideas about development. From the South American perspective, it needed to be examined whether China demands reforms, and this could be done by researching recent investments and provided aid. China’s approach and goals could possibly be traced by examining the experiences of South American countries. To discover new insights on the debate about China’s intentions, it was examined if a pattern could be identified and whether China’s behaviour could be compared to the assumptions of modernization theory. China’s budget and balances needed to be researched to calculate the provided aid-to-GDP ratio. Official Chinese and South American governmental websites were investigated. 

By examining scientific articles about China’s influence in South America and examining papers with stories of local governments that have co-operated with China, an answer to prove or disprove this hypothesis was searched for. The hypothesis would be disproved in the event that China does not invest or provide aid to South America for an established reason to develop the continent to their standards. The other aspect that this hypothesis focused on was the size of the share of China’s provided aid compared to the country’s entire GDP. It needed to be determined whether or not that share is greater than or equal to 0.5% in order to confirm whether or not China provides the same level of criticized aid as Western nations did at the height of modernization theory. However, if less money is provided than 0.5% of China’s GDP, then that amount would be inferior, and there should be less suspicion of evidence of a development ideology in China’s policies. 

H3: China’s lending policies cause debt accumulation in South America.

Debt accumulation from a postcolonial standpoint can be ideally viewed as the concept initially formulated by Biswas (2016, :225), who argues that the North profits from the South by demanding interest and independence in exchange for money. McClintock (1992, :94) argues that, in 1988 and 1989, USD 100 billion dollars in interest and service payments had already been transferred from Africa alone to the US. This last introduced hypothesis, therefore, examined two main characteristics of the monetary policies dimension. Firstly, the magnitude of China’s loans was investigated and compared with the country’s GDP. The second aspect that was examined was the amount of debt-service payments compared to the receiving country’s income. McClintock (1992, :94) argues that the debt-to-service ratio (DSR) that the Third World paid the First World was at its height at the end of the 1980s, at 25%. That meant that 25% of a country’s income for an entire year had to be used to repay these debts. According to Drehmann and Juselius (2012, :21), the DSR is more accurate than the debt-to-GDP ratio. Since interest rates are needed to calculate the DSR, it needed to be acknowledged that it would frequently not be possible to calculate the DSR. In those cases, the debt-to-GDP ratio was used. The critical DSR rate was set at 25%, because in the 1980’s were the DSR levels at their height. Every DSR of South America that comes close to 25% was causing possible debt accumulation at the same level as in the economic crises’ years of the 1980’s. Additional to the DSR was the debt-GDP ratio calculated. The debt-GDP ratio was set at 10% as a critical level whether to adopt the hypothesis or not. When the calculation of the DSR was not possible, then the adoption, of this last introduced hypothesis, proceeded on the criteria set for the debt-GDP ratio, which is a maximum of 10%. According to Payne (2020) the IMF discovered that in countries with China backed resource loans, more than 10% debt compared to their GDP, can be seen as a key contributor to debt sustainability. Therefore, this research argued that a higher debt-GDP ratio than 10% is viewed as an important indicator for debt accumulation. The results of the debt accumulation hypothesis could add new understandings of China’s lending approaches. These new understandings could lead to new thoughts about South-South relations. In addition, if this hypothesis were to be proven, then China’s lending approach could be compared with the criticized First World approach and, thereby, focus the critical lens of postcolonialism more on China. This final point could lead to new insights on the applicability of postcolonialism to Second World Countries. 

By examining journal articles about lending approaches in South America, this hypothesis was tested. It was expected that research would be found on general state debt in South America. However, the focus on finding suitable data was on the countries themselves, and their budgets and balances needed to be examined in a first step to calculate their DSR and debt-GDP ratios. Not all countries are transparent about where their debts exist, and this became an issue for the non-democratic states of South America, such as Venezuela. Those less transparent countries were additionally the countries suspected of close ties with China. One could expect that those close ties would possibly result in loans and debt. 
	This research determined that the hypothesis would not be accepted if the general understanding were to fail to create an objective view of the debt numbers of South America. However, if the empirical data were to create an objective view of the debt rates of South America, then adoption or non-adoption of the hypothesis could occur. This would, nonetheless, depend on the interpretation of the results. Adoption of the hypothesis proceeded only if the debt-GDP ratio is higher than or equal to 10%, or the DSR is higher than or equal to 25%. 

Figure 1. 
	Extracted Dimensions:
	Hypothesis:
	Research into:
	Institutions that needed to be examined:
	Adoption of the hypothesis:

	Knowledge transfer of ideas and opinions 
	China’s policies in South America cause the ignorance and suppression of indigenous knowledge and local populations
	The possibility that China suppresses local knowledge and people 
	Policies and projects initiated by China or in which China is an operator or actor
	Evidence of the implementation of local and indigenous knowledge, and no evidence of any oppression of local people 

	Development theory 
	China’s policies in South America are comparable to the First World’s development approach, which is powered by modernization theory
	Whether or not China’s policies are powered by modernization theory and the aid-to-GDP ratio
	The budgets and balances of South American countries, 
China’s budget and South American governments that accept China’s aid
	Evidence that China’s investments and aid are powered by development ideas and a higher or equal aid-to-GDP ratio of 0.5% 

	Monetary policies and lending practices 
	China’s lending policies cause debt accumulation in South America
	Debt to GDP ratio and DSR measurements
	The budgets of South American countries
Approved loans by China or China’s institutions
	Either the DSR is higher than or equal to 25%, or the debt-GDP ratio is higher than or equal to 10%



[bookmark: _Toc48555649]3.3 Case selection and method of investigation
This research aimed to expand the applicability of postcolonial theory by examining China’s growing influence in South America. This goal was achieved by focussing on the case study of South America. Gerring (2016, :27) argues ‘that a case connotes a spatially and temporally delimited phenomenon of theoretical significance’, for example, organisations, states, individuals or events; in this research, the case was classified as a region or continent. South America was examined along with all of the countries on the continent. However, Central America, the Caribbean and Mexico were excluded because there is a debate about whether to label those countries as part of South America or not. As explained before, South America was chosen because of China’s growing influence and the expectation that a more prosperous Third World region such as South America could refrain from China’s influence more than, for example, Africa, which is less prosperous (Arrighi, et. al., 2003, :13) and possibly more dependent on aid and investments than South America. 
South America could, therefore, shed light on the ideas about South-South relations and the contradictions in existing research about China’s approach and a possible link with postcolonialism. Due to the above reasons, South America was a reasonable case study to examine whether postcolonialism could be expanded by explaining China’s influence on that continent. The time period chosen for examining this case began after the terror attacks on September 9, 2001. After those attacks, the attention of the US shifted from South America to the Middle East and Afghanistan. South America was, during the Cold War, an important region primarily influenced by the US. After the Cold War, protecting the region from other influences became less important to the US. After the US shift in 2001, the region became more open to countries like China.

Case studies can be used for numerous scenarios, but in this research, a case study was useful because there was an attempt to expand postcolonialism by examining a least-likely case. As argued previously, South America is one of the most prosperous regions of the Third World. Postcolonialism could be possibly expanded through its ability to explain China’s behaviour and influence in the Third World. The focus on China’s influence in South America could possibly result in an expansion of the theory of postcolonialism to other parts of the Third World that are less prosperous, as those regions are less likely to refrain from China’s influence. Gonzalez-Vicente (2011, :79) argues that South America enjoys higher standards of welfare, democracy and civil society, than for example another part of the Third World, like Africa. Odell’s (2001, :165) method of researching the least-likely theory-confirming case study was relevant because South America is the least-likely Third World region to let China’s influence transform into a South-South relation that can be compared with the criticized, through postcolonial theory, North-South relationship. Odell (ibid.) would argue that South America as a least-likely case can provide more support for the idea that China’s influence in other cases of the Third World could be comparable to the criticized First World. 

This thesis used the congruence method to examine the least-likely case study. According to George and Bennett (2005, :181) ‘Is the essential characteristic of the congruence method, that the investigator begins with a theory and then attempts to assess its ability to explain or predict the outcome in a particular case’. George and Bennett (2005, :182) argue that the congruence method can be employed for a crucial case of an existing theory, that being postcolonialism in this research. According to Blume and Blatter (2008, :317), ‘congruence analysis [is] used in order to address a broader theoretical discourse’. The congruence method holds a special place within the work of George and Bennett (2005, :181) regarding using a single case for theory development. The congruence method fits this type of research because, in this research, postcolonialism was used to predict China’s behaviour in accordance with postcolonialism’s criticism of the First World. Testing the outcome in the form of hypotheses was done based on the criticism and predicted from a postcolonialism standpoint. This approach is additionally suggested by George and Bennett (2005, :181), who argue that the congruence method begins with a theory and then attempts to assess a case with a prediction. The case of South America is assessed with a prediction about China’s policies, based on what is known about postcolonialism and written in the hypotheses that were introduced in the former paragraph. 
The main alternative to the congruence method is process tracing, but, according to Beach and Pedersen (2013, :4-5), process tracing examines the mechanisms instead of the correlations between two factors. It was not the goal of this research to explain China’s behaviour in South America. The intent was to observe the behaviour and, thereby, attempt to identify the correlations between China’s approach in South America and the previously explained approach of the First World to the Third World. George and Bennett (2005, :182) argue, therefore, that the congruence method has an advantage for this type of research by not requiring the establishment of a causal process from an independent to a dependent variable. 

[bookmark: _Toc48555650]3.4 Methodological reflection
The rest of this section focusses on reflecting on the proposed methods introduced in the preceding paragraph. There is a focus on introducing possible flaws and errors that can occur when using a case study and the congruence method. 

A possible problem that can occur with a single case study is the event of cross-case interferences. By examining China’s influence in South America, it was possible that assumptions about South America were extracted from other (Third World) cases. For this research, this could mean that arguments made about South America are additionally in line with China’s behaviour in Africa. According to Gerring (2016, :139), it would be an illusion to argue that case studies do not interfere with other case studies. It can, further, be important to refer to similar case studies – or shadow cases. Although, this is frequently not acknowledged, this research attempted to refer to similar cases, like Africa. 
	The least-likely case is a single-case-study design. According to Odell (2001, :171), the use of a single-case study is not without risk. The representativeness of the case is frequently unknown. A possible claim regarding the validity of a theory is that it can frequently not proceed without viewing other cases. Although this research used a least-likely case, which is a type of case study that already made efforts against the shortcomings of a single case study, it, nonetheless, would be necessary to view other cases to be able to make claims about the validity of the theory (ibid). Odell (2001, :171) additionally admits that case studies are weaker than statistical methods. Researchers can create incorrect claims when testing a theory with a case study. By claiming that a theory is tested, researchers propose that a theory is valid in a general sense, which means that one’s research claims that the theory is valid for more than only the observed case(s) (Odell, 2001, :171). Therefore, this research was careful about introducing claims about testing and validity. 
The use of the congruence method was not without any danger. George and Bennet (2005, :182) warn about the risk of attributing predictive or explanatory power to a theory to make it more testable. Theories can be made more testable, but George and Bennett (2005, 182) argue that theories should be refined without difficulty in order to overcome the danger of creating an excessively loosely formulated theory. Therefore, has this research extracted an already known part of postcolonialism and created focus on that part without appending other variables.
	George and Bennett (2005, :184) argue that the congruence method has its limitations. They focus on the danger of causal interpretation because of consistency between a theory’s predictions and case outcomes. Possible causal relations cannot be readily extracted. Extracting a causal relation could be cause for unjustified or questionable conclusions. The solution to this problem can be the use of process tracing. George and Bennett (2005, :183) argue that mixing the congruence method with process tracing can determine a more valid causal relation. However, this research did not have the goal to create a causal relationship. This research only had the goal to expand the criticism of postcolonialism and examine the possibility that China is creating a South-South relation in a comparable way to how the First World established a North-South relation. When process tracing is unwanted or not possible, a researcher can choose to create a convincing argument in which the empirical generalization is powerful, unrivalled by competing theories and fits the case well (George & Bennett, 2005, :184). Creating a convincing argument could overcome the limitations of the congruence method and additionally avoid the use of process tracing. This research was careful by introducing its results and creating conclusions about possible correlations, to overcome the danger of highlighting a causal relation.  
	 





[bookmark: _Toc48555651]4. Empirical analysis 

This chapter aims to formulate answers for the hypotheses created in the former chapter; the hypotheses are answered in the same order as presented in the methodological chapter. By examining the core principles of postcolonialism’s criticism of the First World, as introduced by Biswas (2016), this chapter identifies results that could answer the research question. In doing so, it could lead to a possible comparison between First World approaches to the Third World and China’s policies in South America. 

[bookmark: _Toc48555652]4.1 China and respect for indigenous knowledge and people 
This section investigates China’s policies in projects it participates in in South America. It introduces the projects in which China was a stakeholder or important member and explains the consequences of these projects for local people and indigenous knowledge. The projects introduced and explained are highlighted by researchers, journalists, or governments. 

China pursues resources globally for its ever-growing economy, and, as explained, South America is rich in resources. Therefore, most of China’s projects in South America have focused on resources. According to Wu (2020), China is searching for resources all over the continent of South America. It has invested significantly through local companies that can be linked to Chinese companies, and most of these companies are Chinese state-owned enterprises (COEs). According to Wu (2019), two of the biggest COEs are the China National Petroleum Corporation (CNPC) and the Sinopec Group, which are, according to the Fortune Global 500 (2019), the fourth and second biggest companies in the world, respectively. However, China is not respected by the populations of all countries in South America. According to Wu (2020), China does not respect local regulations and specifically environmental regulations and those of employee protections. China’s benefits from countries in which government regulations and civil society are weak. Nevertheless, China’s policies sparked protests all around the continent. The following part of this section introduces the case of Ecuador, which is, according to Wu (2020), one of the countries in South America in which China’s influence reaches the furthest. 

[bookmark: _Toc48555653]4.1.1 The case of Ecuador and the mining of resources
After Venezuela, Ecuador has the biggest oil reserves in South America. China has heavily invested in the mining of resources in Ecuador. According to Wu (2020), China is Ecuador’s biggest supporter and purchaser of oil. China invested billions in the country, mostly through the CNPC. Its most ambitious project is worth close to USD 1.5 billion and is joint-owned by the CNPC and Sinopec (Wu, 2019, :92). Furthermore, there are plans to sell one-third of Ecuador’s Amazonian grounds to COEs (Kaiman, 2013). The two Chinese companies form the new Chinese South-American-based company Andespetro. The operations and projects of Andespetro have sparked many protests and civil agitation. According to Ling (2015), the indigenous and local people of Ecuador oppose the mining practices of COEs because of the environmental damage caused and the lack of respect for employees. Furthermore, there are still groups of people who live in isolation in the rainforest. According to Ecuadorian indigenous people, parts of these regions are rich in oil, and they are then sold to COEs (Ling, 2015). The mining practices have already resulted in clashes between the indigenous people and miners. China does not keep its promises to the indigenous people and the outside world. According to China, they are simply establishing harmonious zones of sustainability and training and educating local people (Wu, 2019, :95). China argues in its documents that in all of the mining blocks of Ecuador and Peru, at least 80% of the employees are local and all of the blocks are harmonious, which broadly means that China pays for education and sustainability initiatives (Wu, 2019, :95). 
However, personal experience has taught Wu (2020) that China is not interested in environmental regulations or the rights of employees. This can be seen in another mining project in Venezuela. Three of the five biggest mines in Ecuador are owned by Chinese companies. According to Hui (2019), indigenous people are oppressed in a Chinese goldmine in Ecuador. They experience pollution and are given unfulfilled promises about jobs. Before the Chinese companies bought the mine, it was owned by companies out of the First World. First was the mine owned by a company from the UK and later on owned by a company from Canada. The local people explained that China is less constructive than the earlier owners. Hui (2019) argues that tensions have risen after pollution increased and many local employees were dismissed; China still refuses to interact with local people.

The case of Ecuador is an example of China not meeting its formulated standards for projects focused on the mining of resources. The existence of the standards, as presented by Wu (2019), is evidence that China is aware of what is expected, but the experiences of local people show that China is not constructive and oppresses indigenous people and their opinions. 	
Unfortunately, the case of Ecuador is not exceptional. Across the continent of South America, there have been protests due to China’s lack of sustainability and appalling working conditions. According to Wu (2019, :30), there have been protests in Venezuela, Colombia, and Argentina as well as Ecuador. 

[bookmark: _Toc48555654]4.1.2 China and infrastructure projects 
China’s ambitions are larger than mining projects. Besides needing energy and resources, China is also actively investing in different infrastructural projects. Most South American countries are part of the Belt and Road Initiative (BRI). According to Myers (2018, :239), China aims to create an international system of infrastructure worth USD trillions to boost its economy and that of the participant countries. The participant countries in South America were, according to Myers (2018, :240), very willing to become a part of the BRI. The BRI’s original focus was not South America, and it has been approximately five years that the BRI extended its focus to the continent. Myers (2018, :241) argues that the shift in focus partially occurred because of the demand for investment from South American leaders. South America has received from China around USD 150 billion worth of loans and investments since 2005 (Myers, 2018, :241). 
According to Myers (2019), China was never interested in extending the BRI, which is specifically focused on infrastructure, to South America. Myers (2019) argues that projects are not as easily established in South America as they are in other continents. The rest of this section, therefore, focuses on Chinese infrastructural projects in South America and their complications. 

According to Myers and Gallagher (2019, :3), China has invested money in projects that failed because of protests by local people. Two dam projects in Argentina have been paused because of claims made by numerous environmental groups. Koop (2017) argues that the construction of the two dams pushes Argentina and China into conflict. China’s construction company Gezhouba will construct the dams in a joint venture with an Argentinian construction company. Furthermore, 85% of the USD 5 billion costs will be financed by COEs. The deal is made in such a way that China receives the yield from the sale of electricity generated from the dam. The contract on the dams’ construction and energy yields forms the core of a broader program of deals between China and Argentina (Koop, 2017). Because of the delay in the construction, China has refused to send the money for other financed projects. Argentina is, in a way, being pushed by China to give out the permits needed for the construction of the dams. Argentina is almost obligated to give put the permits for the construction of the dams, otherwise is crucial Chinese financing missing for other projects. The construction of the dams cannot be cancelled, it can only be delayed. However, NGOs and locals argue that the environmental consequences will be outrageous and that Argentina is being pushed into construction because of other financing needs (Koop, 2017).
	In Bolivia, a Chinese-backed highway and dam failed because of disagreements with local people and environmental groups. According to the indigenous people of the Amazonian part of Bolivia, the Bolivian government is suppressing their protests (Graham, 2019). Indigenous protesters argue that the government is constructing more dams than are necessary for the energy needs of the country (Graham, 2019). These ambitious plans are backed by COEs because of the power to be gained from using the infrastructure.

Besides the issues with the projects themselves, there are other issues with Chinese companies and COEs. A document from a Bolivian NGO recounts the companies’ infractions of environmental and employee rights and regulations. According to Graham (2019), there are over 460 complaints, and this figure may be higher because of the limited testing facilities of the NGO (Vargas, 2019, :2). The document describes multiple issues regarding the workspace of the employees working at the Chinese companies in the various infrastructure projects implemented throughout the countries. The document even discusses hunger strikes of employees protesting the piteous working conditions (Vargas, 2019, :4). The complaints are not only about physical matters but also psychological ones because the companies ask the employees to do things that are out of their comfort zone. However, most complaints are about the lack of safety measures implemented by the companies. The NGO has shown that COEs are not compliant with local regulations on employee rights in multiple projects.
	
[bookmark: _Toc48555655]4.1.3 China and the implementation of indigenous knowledge
As explained above, China is subject to significant criticism from local and indigenous people for not respecting the environment, human rights, and good working conditions. However, Chinese corporations are not sued and criticized in every South American country. In Peru, for example, Chinalco, a Chinese mining corporation, built an entire town for the relocation of 700 families (Neuman, 2013). Chinalco is owned by the Chinese government and, according to Neuman (2013), it paid USD 50 million to build the new town. From a First World perspective, it could be said that Chinalco improved the town: the old town did not have running water and the buildings were all in need of repairs. However, many people refused to move because they argued that Chinalco should do more for the people by guaranteeing stable jobs in the new town and financial compensation because of the loss of square feet in the new houses (Neuman, 2013). 
	The question of whether Chinalco acted positively in moving people to a new town is not addressed in this research. However, this example is relevant to the paper as it shows that China and its COEs are willing to cooperate. The examples presented in the first part of this section were negative ones. Wu (2019, :13) crafted a possible understanding of the differences between China’s approaches. Wu’s (2020) argument that China disobeys local laws and regulations in countries with a weak government and civil society applies to the above example of Peru. According to Wu (2019, :13), Peru succeeded in a constructive approach with Chinalco because of its strong civil society that came up with solutions. This example, discussed by Neuman (2013), is not the only one in Peru. According to Wu (2019, :13), China also implemented entire programs to ensure good working conditions for local employees and divested from environmentally vulnerable areas. The power of COEs and China may depend on the strength of the host nations: if China feels that the country is weak in defending its interests, then China benefits from the weakness by altering its approaches to the strength of the host country’s government and civil society. For example, it is more likely that China will suppress and pollute the host country’s civil society and environment in countries with a weak government and civil society.  

In conclusion, China affects societies in South America significantly. It invests significant sums of money by giving out loans for the mining and cultivation of raw materials. According to Jenkins et al. (2008, :249), China affects the living conditions of many people by investing in these raw materials. The owners of mines and grand cultivation projects profit from the loans and the export of the products. However, the profit that is generated by the exports does not reach minorities because they have no stakes in the projects. 
	
[bookmark: _Toc48555656]4.2 China and modernization theory 
In the past few decades, China has been one of the largest aid-givers in the world. After the communist revolution in China in 1949, most of its aid aimed to protect communist states or decolonised states from the influence of the capitalist world (Maggiorelli, 2017, :32). This approach remained unaltered until approximately the 1990s, as the fall of the USSR changed China’s foreign policy. The giving of aid became less ideological and more economical. The reasons for this change in policy can be found in the ever-growing Chinese population and the need for resources and food. By switching to economically based aid, China began aiding countries with no ties to communism. Its focus shifted to countries that were rich in minerals, resources, and agricultural lands (Maggiorelli, 2017, :32). The shift in foreign policies was combined with a shift in domestic policies that were focused on a market-oriented approach. China believed that it should not only give money to help countries, as they did during the Cold War in Asia, the Caribbean, and Africa, but also to create relations from which they could benefit. The change in policies also signalled the end of only interest-free aid. During the Cold War, China gifted many assets in the form of interest-free loans, aid, and weaponry. When it implemented an economic focus to its aid giving, it never only gave aid but connected it to measures that would also be beneficial to China. This new way of giving aid was first applied to Africa, in which the relationship, built upon this ‘win-win’ foreign policy, is more mutually dependent than that between China and South America. 

Since the beginning of this millennium, China has grown exponentially. Its economic growth created new avenues for investment, trade, and resources. The ever-growing need for resources and the sales market pushed China to identify profitable areas outside of Africa, where they had already dominated internationally. Maggiorelli (2017, :33) argues that China became interested in South America since the mid-2000s. Since 2005, China and South America have achieved milestones highlighting their mutual ambitions and accomplishments. In 2006, the first mutual supported policy paper between the continent and China was completed, and it was followed by the cooperation framework in 2015 that introduced the ambitions of the countries between 2015 and 2019 (Maggiorelli, 2017, :33). China is willing to help countries develop more, possibly by also benefitting from these policies. The next part of this section describes the aid that has been given by China and China’s beliefs on giving aid and development.	 

[bookmark: _Toc48555657]4.2.1 Aid given by China to South America 
China is not transparent about the aid they give to other countries, and it is also difficult to understand what it considers as aid. Maggiorelli (2017, :34) argues that it is difficult to get an overview of the aid given by China. It remains unclear which money is given as regular aid and as development aid. Furthermore, China refuses to publish its full rapport on the allocations of aid. The issue is that different Chinese government documents vary considerably in their reports on the amounts of money spent and the purposes of the aid. Dreher and Fuchs (2015, :989) further argue that it is difficult to obtain a full picture of China’s aid policy because it aligns its aid with the corporate policies of the COEs. However, Maggiorelli (2017, :36) succeeded in partly creating an overview of China’s given aid. According to the Chinese documents, China gave aid to 161 countries since the foundation of the Peoples Republic of China in 1949 until 2009. Between 2009 and 2012, China gave aid to 19 countries in South America and the Caribbean. The money given was divided into grants, interest-free loans, and foreign assistance and totalled USD 14 billion. Again, it is hard for researchers to track the money from China to the recipient country. However, 10% of China’s aid projects are in South America and the projects are worth 20% of China’s total aid budget (Maggiorelli, 2017, :38-39). Since the beginning of the new millennium, China gave similar amounts of aid to Africa and South America. Between 2007 and 2016, Africa and South America received the same amount of aid. 

The aid to GDP ratio can be calculated by dividing the total Chinese GDP by the amount of aid given. The aid given by China to the world is difficult to pinpoint; however, AidData (n.d.) has composed a list of all the money given from China to countries between 2000 and 2014. They found that China gave USD 350 billion; however, not all of this sum can be considered as grants or as falling into the First World’s understanding of aid. Therefore, only 21% of the USD 350 billion can be considered as aid (Hatton, 2017), totalling USD 73.5 billion. Figure 2 shows how much of the USD 73.5 billion was given to South America. In total, only USD 1.365 billion was given to South America. Bolivia received over 70% of this money, Guyana received almost 25%, and the other countries divided the last 5%. To calculate the aid to GDP ratio, it is necessary to know China’s GDP between 2000 and 2014. According to the World Bank (2020), China’s GDP totalled USD 68.137 trillion between 2000 and 2014, which is the AidData (n.d.) period. The aid to GDP ratio is therefore 0.002. If the aid to GDP ratio is calculated for the total given aid, and not only for South America, then the aid to GDP ratio is 0.1%. This number is calculated by using 21% of 350 billion and the aforementioned GDP. 

Figure 2.
	Countries:
	Aid received
	Percentage of total aid given to South America

	Argentina
	-
	-

	Bolivia
	966,380,127.41 
	70.77%

	Brazil
	110,998.73
	0.008%

	Chile
	3,773,094.26
	0.28%

	Colombia 
	1,113,188.78
	0.08%

	Ecuador 
	16,959,053.78
	1.24%

	Guyana 
	339,953,169.21
	24.89%

	Paraguay 
	-
	-

	Peru
	16,274,386.41
	1.19%

	Suriname 
	12,707,327.07
	0.9%

	Uruguay 
	8,292,052.24
	0.61%

	Venezuela 
	-
	-

	Total:
	1,365,563,398
	100%


Source: AidData (n.d.)

[bookmark: _Toc48555658]4.2.2 Varieties of aid given by China
According to Maggiorelli (2017, :39-40), Chinese policies include six types of aid, which are described in this paragraph. 
Humanitarian assistance was the first policy on which Chinese aid was based on. According to the Chinese State Council (CSC), China provided this aid during the 2000s approximately 30 times across the South American continent and the Caribbean (Maggiorelli, 2017, :39). This type of aid exemplified China’s ability to be one of the first responders in disasters. After the earthquake in Chile in 2010, China was one of the first responders, and it gave the country USD 1 million to rebuild (Embassy, 2010). The earthquake killed 300 people and there was a great need for help. China’s humanitarian assistance is not only financial but includes medical supplies, food, and safety workers. 
	Besides humanitarian assistance, China grants materials to countries that need it. In the 2000s, China gave machinery, medical equipment, and, in the light of the ever-growing need for technological advancement, telecommunications equipment. It gave these donations 50 times during this period. Maggiorelli (2017, :39) also found evidence in the documents of the State Council that China donated renewable energy equipment during the 2010s. China donated to many development banks in South America as well. In 2009, China donated USD 350 million to the Inter-American Development Bank to reduce poverty and support economic development in South America (Maggiorelli, 2017, :40). It also conducted knowledge transfers in the form of training programs that focus on administration, agriculture, mining, and trade. According to the CSC (ibid), many young Chinese volunteers in South America conduct these training programs. 
	Besides donations in expertise, goods, and money, the CSC mentions the construction of infrastructure in South America by COEs. This is a type of aid because of the expertise the Chinese give to South American companies by showing them how to build stadiums, hospitals, and highways, by building it their selves. Maggiorelli (2017, :40) describes these functions as aid, but this could be questioned because of the concessional loans included in the aid given. The concessional loans have lower interest rates, but, in this research’s opinion, the loans cannot be seen as aid. The CSC also describes interest-free loans as aid, which are given by China in South America to Guyana and Suriname. This research does not view these loans as aid because they encourage debt accumulation, as explained later in the text. Maggiorelli (ibid) argues that China has also cancelled the debt that Guyana and Bolivia owed them. This can be seen as aid because it has no conditions attached to it. In the case of Guyana, the debt relief totalled USD 15 million (BBC Caribbean, 2007). 

[bookmark: _Toc48555659]4.2.3 China’s motivation for giving aid 
According to Davies (2006, :14), China argues that countries that receive Chinese aid and loans remain independent. Unlike First World donor countries, China does not ask for reforms and gives aid rather quickly due to a lack of bureaucracy. Most other donor countries are members of the OECD, which makes China a good alternative as a lender for most developing countries (Davies, 2006, :51). Davies (2006, :14) argues that China does not ask for reforms and does not interfere because of its experiences of interference of First World countries in its affairs with Taiwan and Tibet. Furthermore, China believes that countries should develop without conditionalities and according to their national context. According to Maggiorelli (2017, :41), China does have conceptions about development. Statements of the Chinese Minister of Commerce in 1985 reveal that China aimed to eliminate poverty and help develop the national economies of the recipient countries. However, the development of recipient countries should always create mutual benefit. More recent statements from the CSC reveal that China only allocates money to countries that need it and that it is in China’s best interest to ensure that its aid benefits the most people (Maggiorelli, 2017, :41). 

Maggiorelli (2017, :40-41) mentions that countries with economic, political, or social issues are less capable of receiving aid and loans from First World countries. In South America, Venezuela is the best example of a corrupt, economically unstable, and failed democracy. Tiezzy (2019) argues that China has lent Venezuela over USD 60 billion. While the First World criticizes Venezuela for violating numerous human rights, China has been giving more loans to protect its previous aid and loans in exchange for most of Venezuela’s oil. 
	The above example about Venezuela gives credence to Lum (2009, :4), who researched for the US Congress and argues that China’s motives for giving aid are the search and possession of natural resources. He also argues that China primarily invests to reach new diplomatic objectives. Lum’s last important finding is connected to the economic benefits of investing and giving aid. He (2009, 4-5) argues that countries open up economically by giving aid. This opening creates a sales market for China and the COEs: The government of China opens its economy up, and the COEs establish manufacturing plants and develop new markets. 
	 
Dreher and Fuchs (2015, 992&996) argue that China also gives aid to countries that help China diplomatically. They began doing so after the Tiananmen Square protests in which China forcefully oppressed student protests in Beijing. Video footage of these incidents was viewed globally, and China’s image was damaged. By giving aid to Third World countries, China found allies and organised internationally to help defend its actions. According to Dreher and Fuchs (2015, :996), China is still approaching countries with aid to ensure they will help defend China’s policies from Western criticism. This can be seen in the Brazilian reproaches of China for not delivering masks and other ordered medical equipment (Campos Mello, 2020). Brazil refuses, in their words, to show the world that China delivered them medical supplies as was done in Italy or Spain. Maggiorelli (2017, :44) mentions that the Chinese government has admitted that its aid policies are also focused on coordinating diplomatic work. According to Davies (2006, :13), China’s most important goal is the isolation of Taiwan. Therefore, in its aid policies, China has stipulated that aid and loans will be given to a country only if it severs all diplomatic ties with Taiwan. This is called the ‘One-China policy’, which stipulates that countries cannot have diplomatic ties with both China and Taiwan. China does not recognize the independence of Taiwan, and other countries should also not acknowledge the ‘province’ as a country (Maggiorelli, 2017, :45). 
	Brautigam argues that China is using aid to craft a better image of itself in world politics (Maggiorelli, 2017, :41). By giving aid, China wants to show the world that it is responsible and meaningful. It tries to do so by giving aid quickly and without conditions. However, China does not attach conditions pertaining to reforms of policies (Naim, 2007, :96), but Schueller et al. (2010, :3) argue that China usually combines aid with preferences for COEs. For example, aid was given to Ecuador to build a dam, but China sent the COEs employees to construct the dam (Casey & Krauss, 2018). The dam construction ran into many issues and the COE refused to spend more money on the project, asking Ecuador to pay for it. This example and the above description of ‘tied aid’ fits well with Naim’s (2007, :96) argument that China is only giving ‘rogue aid’ to achieve its goals of accumulating as many resources as possible with no respect for local people or the environment. China’s aid often comes with loans attached, which is why it is also called ‘tied aid’. From China’s total of USD 350 billion aid given to the world, 75% is loans and less than a quarter is aid. AidData (n.d.) shows that this way of operating differs significantly from that of the First World. For example, the US gave 90% of its total aid portfolio as regular aid with no loans attached (AidData, n.d.). The next section explores the possibility that China is encouraging debt accumulation in South America. 

[bookmark: _Toc48555660]4.3 China and debt accumulation 
As explained in the last paragraph, China is more known for its lending policies than for its granting of aid. According to Naim (2007, :96), China’s central bank has over USD 1 trillion in foreign currency reserves, which is the largest reserve in the world. China’s ideological conviction lessened after the end of the Cold War, and it instead focused on economic growth and securing resources globally. This also explains China’s focus on loans instead of the granting of aid. Loans allow for delivering income and influencing regions. More importantly, loans always have value if not paid back, as most loans come with collateral. 
	According to Horn et al. (2019), China has lent over half a trillion dollars since the emergence of the country in 1949. According to Maggiorelli (2017, :35), China has lent significant sums of money to South America between 2006 and 2016. These loans were focused on infrastructural, agricultural, and mining projects. Maggiorelli (ibid) states that Venezuela received the most loans, worth over USD 60 billion. 
	
Before discussing China’s international lending practices, this paper explains the origins of the preference for giving out loans. China has a long history of agriculture and farmers. In just a few decades, farmers began working in cities. Places that once were farmland are now filled with skyscrapers and shopping malls. This quick development was made possible by the CDB. Commercial banks would not lend money to China, but the CDB would. The CDB gives money to commercial banks in exchange for bonds. With the bonds, which remain for approximately ten years, the CDB could lend money to provinces and local companies (Sanderson & Forsythe, 2013, :1-4). Local governments set up companies that could spend beyond their budget, which invested in Western-like shopping malls and stadiums. China’s economic growth is built upon debt that is transferred from Chinese savings. Because of China’s experiences with debt and economic growth, it lends these sums of money to Third World countries. China’s domestic lending policies will possibly influence China’s further international lending practices because loans are an inadmissible part of China’s ‘Belt and Road diplomacy’. The next part of this section investigates why China lends these sums of money and whether the loans comply with the reasons for giving aid. Thereafter, it investigates the effect of China’s monetary institutions. Lastly, it attempts to calculate the DSR and debt-GDP ratios. 

[bookmark: _Toc48555661]4.3.1 China’s loans, effects, and motivations 
As explained earlier, China’s current domestic economic growth is built upon loans and government-created debt (Sanderson & Forsythe, 2013, :1-4). This section focuses on China’s reasons for lending money and why the sums of money lent vary across the South American continent.
	China has invested considerably in South America. According to Gonzalez-Vicente (2011, :77), South American countries experienced significant economic growth since China’s engagement after the Cold War. Especially in resource-rich economies like Peru and Argentina, the economy grew by more than 5% yearly in the years before the 2008 financial crisis. However, the financial crisis did not influence China’s lending policies. According to Sanderson and Forsythe (2013, :9), China used the crisis as an opportunity to obtain as much influence as possible. This was evident in South America where China lent billions to Brazil, Venezuela, and Ecuador, and in the deal that China completed with Brazil during the financial crisis. China lent USD 10 billion to Brazil to expand its oil mining operations. In exchange for the loan, China gets 100,000 barrels of oil a day (Gonzalez-Vicente, 2011, :77). 
	This example gives credence to Jenkins et al.’s (2008) argument that South America will continue to deliver raw materials to China in exchange for loans that will help countries expand their mining operations for resources and cultivation of raw materials for China’s high industrial demands, thus creating a dangerous cycle. China predominantly gives loans for the mining and cultivation of raw materials, which could create a periphery relation between lender and borrower, as illustrated by postcolonial relations between the First and Third World. China manufactures end products using resources from South America, while South American countries could manufacture the products on their own. The South American need to expand mining operations is problematic because it is in China’s best interests. China focusses too much on investment loans for the import of resources to China, possibly to stop the emergence of a South American competitor (Jenkins et. al., 2008, :249). Jenkins et al. (ibid) argue that is not necessary to create barriers for the Chinese end products to reach the economic markets of South America; instead, South American countries should manufacture products that they could export, thus differentiating their supply of goods. Because of all the exports to China, South American currencies could rise, thus lessening the competitive benefit of South American corporations in the world market. 
	Jenkins et al. (2008, :250) warn of the possible power China holds because of the possession of collateral. This is supported by Gonzalez-Vicente (2011, :78), who argues that China uses investments in exchange for resources. As in the earlier example of Brazil, a COE in Chile also invested loans in the mining industry in exchange for at least 55,000 tons of copper annually. These examples are only a small part of all South American joint ventures with COEs. This approach has also been used in Venezuela where the state-owned oil company is conducting joint ventures with CNPC and Sinopec. Gonzalez-Vicente (2011, :79) argues that joint ventures with state-owned companies are better than joint-ventures with commercial corporations because of the possible power host governments hold within the joint venture. However, China’s need for more resources continues to grow, and the dangers, explained by Jenkins et al. (2008), for South American countries have not yet been addressed. The next section focuses on the approaches, effects, and motivations of China’s monetary institutions. 
	
[bookmark: _Toc48555662]4.3.2 The CDB and AIIB 
The CDB was created in 1994, and its purpose was, as explained above, to reduce poverty and sustain economic development in mainland China. A quarter of the CDB’s shares are owned by the Chinese Ministry of Finance (Wang, 2016, :3). All the other shares belong to COEs, which is why the CDB is both a commercial bank and a Chinese policy tool. 

The global financial crisis was seen as an opportunity for the CDB to lend money on a larger and international scale. According to Wang (2016, :1), there is a high need for financial support for infrastructural projects globally. Investments in sanitation, electricity, transport, and telecommunication should reach over USD 50 trillion by 2030 to ensure global prosperity also for developing economies. The investments that are currently planned will create a USD 1 trillion gap between the actual spending and the needed spending annually. According to Wang (2016, :1), this gap will constrain economic growth in the long term. Because of the past global economic crises, public spenders and commercial banks are more reticent with spending money.  
	However, the CDB is not reticent in its lending approaches. It has over USD 1 trillion in outstanding loans, which is significantly more than that of other regional development banks that are competing with each other (Wang, 2016, :2). One of the most important goals of the CDB is ensuring the security of resource imports to China. The CDB secures this goal by backing up loans for large energy projects in Brazil, Argentina, Venezuela, and Ecuador (Wang, 2016, :3-4). These projects create the supply for the ever-growing Chinese demand for resources. The other goal of the CDB is supporting the BRI initiative. To create “one belt and one road” across the former Silk Road, China has instructed the CDB to lend significant sums of money to infrastructure projects in the participating countries (Wang, 2016, :3). Moreover, lending significant sums of money can be done because the environmental and social policies that come along with these infrastructural projects are less taken into consideration by Chinese development banks than by multilateral development banks (Gerlak et. al., 2018, :157).  
	According to Peng and Tok (2016, :737), South-East Asian countries need USD 8 trillion between 2010 and 2020 to expand their infrastructure. These sums of money could not be lent by the CDB and other development banks. The AIIB differs from the CDB in various ways, such as in its members and funding. The CDB is a commercial bank, while the AIIB is similar to a traditional monetary institution. The AIIB has 57 members (Peng & Tok, 2016, :737), including Third World countries and China as well as First World countries such as the UK. The countries have also agreed to create a portfolio of USD 100 billion to invest in infrastructure projects globally. China has less power within the AIIB than within the CDB; however, the countries agreed to give Asian developing countries, including China, the majority of votes. This may explain why the US and Japan did not join the AIIB (Peng & Tok, 2016, :736). The establishment of the AIBB increases China’s economic power in the Third World because the AIIB mirrors many of China’s ideas about top-down management and having a small board of directives. Therefore, this research argues that China holds a majority of the votes with the other Asian developing countries within this monetary institution, which is also backed by First World money. 
	Other Chinese banks also lend internationally. In the next section, the Exim Bank of China is also discussed. The Exim Bank, included in the database in the next section, is similar to other, not-described, banks that are under the total control of the CSC. For that reason, it is not necessary to describe those banks because their motivations do not differ from the earlier explained Chinese motivations and effects. 

[bookmark: _Toc48555663]4.3.3 Debt to GDP ratio and DSR
As explained in the methods section, the DSR is a more accurate measure than the debt to GDP ratio (Drehmann & Juselius, 2012, :21). Although the DSR is more accurate, this research cannot use the DSR because, according to the Natural Resource Governance Institute (NRGI; 2020), it is impossible to calculate the DSR for South American countries. The NRGI is a non-profit organisation focused on reporting on resource-related impacts and supporting resource-rich countries with policy advice against possible corruption and on accepting the right deals for the sale of their resources. The NRGI (2020) argues that China is backing many loans with resources as collateral, which can have a crippling effect on the economy, and that these loans are not transparent. The terms and conditions of more than half of the resource-backed loans are unknown (NRGI, 2020). 80% of all resource-backed loans are given out by the CDB and the Exim Bank of China. In one of the cases, all the terms and conditions of the loan are public, while in all the other cases they are hidden, and the interest rates and the duration of the loans are unknown (NRGI, 2020). 

The adaptation of this hypothesis can only proceed with the calculation of the debt to GDP ratio. The debt to GDP ratio is calculated with information from Gallagher and Myers (2020), who compiled a list of all loans given from China to South America between 2007 and 2014. They focused on the loans given by the Exim Bank of China and the CDB. The AIIB is not included because of the First World’s interference within the institution. To calculate the debt to GDP ratio, it is necessary to compile the GDP levels of all South American countries in 2019. There is no evidence found of already redeemed loans, and there is no evidence that loans given to South America up to 2019 have been (partly) redeemed. To calculate the GDP levels, information from the WB is consulted. Figure 3 shows the South American debts held by China and the calculated ratios. The WB has not held any records on Venezuela’s GDP after 2014, so the IMF is instead used (n.d.). As shown in the figure, Venezuela has the highest debt to GDP ratio of all South American countries. The debt that Venezuela owes to China is equal to almost 90% of Venezuela’s total GDP of 2019. Ecuador and Suriname also have high Chinese debts compared to their GDP. Other striking features are the amount of Chinese debt Brazil holds, as it holds almost a quarter of all Chinese debt in South America. However, owing to its large GDP, Brazil’s debt is a bit more than 1.5% of its GDP. 

Figure 3
	Countries:
	Debt hold by China in billions
	Percentage of total debt of South America to China
	South American GDP level in 2019 in billions
	Percentage of total South American GDP
	Debt-GDP ratio

	Argentina 
	17,1
	13.17%
	449,663
	13.06%
	3.80%

	Bolivia 
	2,4
	1.85%
	40,895
	1.19%
	5.87%

	Brazil
	28,9
	22.26%
	1840,0
	53.43%
	1.57%

	Chile 
	-
	-
	282,318
	8.20%
	-

	Colombia
	-
	-
	323,803
	9.40%
	-

	Ecuador 
	18,4
	14.18%
	107,436
	3.12%
	17.13%

	Guyana
	0,175
	0.13%
	4,280
	0.12%
	4.09%

	Paraguay
	-
	-
	38,145
	1.11%
	-

	Peru
	0,050
	0.04%
	226,848
	6.59%
	0.02%

	Suriname
	0,580
	0.45%
	3,985
	0.12%
	14.55%

	Uruguay 
	-
	-
	56,046
	1.63%
	-

	Venezuela 
	62,2 
	47.92%
	70,140
	2.04%
	88.68%

	Total:
	129,805
	100%
	3443,559
	100%
	-


Source: World Bank (2020), Gallagher and Myers (2020), IMF (n.d.)

[bookmark: _Toc48555664]4.4 Results of hypothesis 

H1: China’s policies in South America cause the ignorance and suppression of indigenous knowledge and local populations.

This research has shown that China invests considerable sums of money into South America, and, more importantly, it has shown that China benefits more from this than South American people do. Mining projects in South America are more frequently led by COEs than by First World countries. This paper has demonstrated that the COEs lack the constructive factors necessary to meet the needs of local and indigenous people. The gold mining project in Ecuador shows that COEs refuse to ask local people about the consequences of the projects, while companies based in the First World have, at times, done so. 
The example of the construction of the new village shows, on the one hand, that China is willing to listen to the local people and incorporate their ideas and knowledge and, on the other hand, that many ideas of local people are not honoured. Neuman (2013) also found out that a First World competitor of Chinalco moved an entire village to mine on the grounds of the old village. However, those residents were allowed to give their opinions about the new village. Furthermore, the First World competitor built a bigger town with bigger houses. This shows that COEs often do little more than what is expected of them and sometimes do less than what is expected. This aligns with Wu’s (2019) theory, which argues that COEs choose weak governments and societies because the domestic regulations are weaker and it is more difficult to prosecute companies, than in countries with strong governments. Therefore, it is unlikely that China invests without benefitting from its investment policies. 

This research has shown that China operates from a dominant position and that it suppresses local and indigenous people by not involving them in the projects that harm their environment and traditions. China and COEs also do not implement their ideas and knowledge. While the host countries are partially responsible for their people and environment, the case of the dams in Argentina shows that China can also be persuasive and manipulative. China affects the welfare and democratic standards of the people of those countries by almost exclusively investing in resource-backed loans. 
Therefore, the hypothesis formulated in this paper is accepted. There is no evidence that China or its COEs adopt the ideas of locals and indigenous people. Furthermore, there are numerous examples of China ignoring the voices of these people and polluting and damaging South American societies and nature. 

H2: China’s policies in South America are comparable with the First World’s development approaches, which are powered by modernization theory.

This research has shown that China is convinced of its right intentions. Besides China’s conviction about its motivations, other scholars also have written about China’s motivations. Scholars argue that China is being fair by not attaching reform conditions to its aid giving to the Third World. Other scholars are afraid that these countries are only used for China’s political agenda and exploited for their resources. Furthermore, they argue that China is giving aid to countries to paint their political international agenda in a positive light and to help protect China against criticism from the First World. The argument that China does not influence countries is mostly wrong because the granting of aid is often combined with other deals; hence, scholars term China’s aid as ‘tied aid’. This means that China’s aid is often combined with economic deals that enlarge China’s sales market or help COEs find more resource reserves in these countries. 
	
Based on arguments from different scholars and the differences between the South American countries’ experiences and China’s motivations, this research argues that China is most likely not giving aid to develop the Third World. There is no evidence that China believes in the modernization theory, although China argues that its aid aims to reduce poverty and develop the fragile economies of the Third World. However, the arguments of scholars that China is giving aid to fulfil its domestic and international political agenda are stronger than China’s arguments. The examples of China’s policies and the experiences of the recipient countries show that China is mostly driven by completing its goals because it needs to craft a positive image of its humanitarian aid. However, China mostly gives grants with attached deals and creates goodwill among nations to help defend it against First World criticisms. 
	
Furthermore, the aid to GDP ratio described in the methodology has not yet been reached by China, neither in South America nor in the rest of the world. The 0.5% ratio of an average First World country at the height of the modernization theory, such as the UK, has not yet been reached in China. This could also be due to the shifting ideology of China, from a more ideological approach to a more economical one. Therefore, this research argues that it is less plausible that China gives aid from a modernization theory perspective, an argument that could also be extracted from the low number of granted aid versus the higher number of more profitable loans. Aid can be viewed as ideological while loans are economically based, the latter of which fits with China’s ‘win-win’ policy. 
In conclusion, this hypothesis is not accepted because of China’s contradicting policies and because there is more evidence of economic and diplomatic motivations of China’s aid policies than of modernization aims. 

H3: China’s lending policies cause debt accumulation in South America.

China’s loan policies are almost exclusively focused on receiving resources in return. The loans are given so that receiving countries expand their resource mining and energy projects. In return, China demands an annual amount of resources. The focus of the loans is ensuring that China benefits, as there is no evidence that they are pursuing the development of foreign countries. China’s policies are focused on a ‘win-win’ strategy. The evidence on ‘rogue aid’ in the former hypothesis can also be applied to this context. Because of China’s focus on resources, loans are made as tempting as possible for South American countries, who accept the risks of losing their collateral to China. Therefore, there is no evidence that China’s desire to develop other countries is the main motivator for lending. China’s self-interests may cause long-term debt accumulation for the countries it loans to. 

It is difficult to accept or reject this hypothesis because of missing information about the DSR and the terms and conditions of loans given by China and the recipient South American countries. The debt to GDP ratio can help identify possible problems in debt sustainability, but this research can make no claims about debt accumulation and, therefore, it cannot give a definitive answer as to whether Chinese loans are causing debt accumulation in South America. However, the debt to GDP ratio can be used as preliminary evidence on possible debt accumulation caused by China in South America. 
	The extreme case of Venezuela could be an anomaly, not in the sum of money lent by China but in the domestic policy of Venezuela, which differs considerably from that of other South American countries. Venezuela has experienced a decade of economic decline, mass protests, and food and medicine shortages (Borger, 2019). China has backed the numerous loans by importing oil from Venezuela; however, this research argues that China is lending money to Venezuela with no safekeeping and the debt to GDP ratio of almost 90% is evidence that it is unlikely that Venezuela will ever be able to repay its debt to China. This research argues that many indicators are evidence of a possible debt accumulation in Venezuela because of China’s lending policies. However, Venezuela is not representative of the South American continent or other South American countries. 
	The calculated debt to GDP ratio of other countries in South America may also signal a worrisome debt accumulation. Suriname and Ecuador both have a debt to GDP ratio that is higher than 10% in the calculations of this paper. This is evidence of possible debt accumulation, although the ratio is nowhere near that of Venezuela. Although both countries are relatively small and cannot represent the whole continent, they give reasons to believe that debt accumulation may be occurring in other countries because of China. All the other GDP to debt ratios do not give suspicion of possible debt accumulation caused by China. 
	
Due to this research’s suspicion of China’s self-interested motives when lending money and the lack of evidence for debt accumulation, this hypothesis cannot be accepted: The countries that are experiencing possible debt accumulation caused by China are not representative of the whole continent. 
	




[bookmark: _Toc48336645][bookmark: _Toc48555665]5. Conclusion 

This last chapter focuses on answering the research question by highlighting the most important results and their implications. Furthermore, a methodological reflection is carried out, where the methods that were used and the effect of the chosen research approach are analysed. Additionally, are there made recommendations for further research based on the results of this research. 

[bookmark: _Toc48336646][bookmark: _Toc48555666]5.1 Answering the research question 
The results of the empirical analyses showed that the influence of China in South America should not be underestimated. China’s economy is still expanding and the need for resources is ever-growing. This need for resources and a sales market is reflected in China’s investments. China mostly invests in the energy and mining sectors. These investments are most often done with loans. Those loans are usually backed by an agreed annual amount of the invested resource. The need for resources is also visible within China’s aid policies, where China usually gives ‘tied aid’, which is aid that is combined with other conditions. These conditions cannot be compared with the previously described First World conditions that are tied to aid, such as reforming the receiving countries’ economy or government. China’s conditions are usually focused on their own economic and diplomatic needs, such as the ‘one China policy’. Furthermore, China’s need for resources is often combined with the suppression of indigenous people and their opinions. It is not shown that China reaches out to indigenous people further than the host countries’ regulations demand.  

This research attempts to answer the following research question:  

To what extent is postcolonial theory applicable to China’s policies in South America regarding South-South relations and widening postcolonialism’s critical lens?

As already reflected in the results from the research undertaken following the hypotheses, there is evidence of China’s policies affecting the implementation of indigenous knowledge and opinions. The results lack evidence that China’s motives are influenced by elements of development theory, and China’s policies in South America are, until now, not causing any grand scale debt accumulation. However, the research question asks, ‘to what extent?’ According to the results of the first hypothesis, about the possibility that China suppresses indigenous people, it is argued that postcolonialism is capable of understanding China’s policies in South America to the extent of the first dimension introduced by Biswas (2016) and Jackson (2012): the dimension of knowledge transfer, which includes the suppression of local people and ideas. Evidence is found of the suppression of indigenous people and knowledge in a comparable way to the criticized policies of the First World. However, the other two dimensions, development and monetary policies, based on Biswas’ (2016) text about postcolonialism’s criticism cannot be linked to results based on China’s approach to South America. There is no evidence of China’s policies being influenced by elements of development theory, and there is little evidence of China’s lending policies causing debt accumulation. The unique case of Venezuela and the cases of Suriname and Ecuador cannot represent the entire continent of South America. Ultimately, this research argues that China’s policies and approach to South America can only partly be explained through postcolonialism. This means that, according to this research, there is little evidence that postcolonialism’s criticism of the First World’s approach to the Third World can be extended to China’s approach to South America and, possibly, the entire Third World. 

[bookmark: OLE_LINK3][bookmark: OLE_LINK4]The goal of this research was to expand the critical lens of postcolonialism by elaborating on Jackson’s (2012) research and focusing on expanding specifically the critical lens of postcolonialism. It was also the intention of this thesis to understand China’s approach to South America by comparing China’s approach with the approach of the First World that was criticized by postcolonialism. In addition to the possible expansion of postcolonialism, this research aimed to understand an emerging South-South relation between China and South America. The results of this research show the grand-scale extraction of South American resources by China. If China could be considered a dominant factor in the same way as the First World is in a North-South relation, then a potential emerging South-South relation could be comparable with such a North-South relation. This thesis has shown that the emerging South-South relation between China and South America may be comparable to the North-South relation that was criticized by postcolonialism. However, this conclusion does not argue that this can be explained through postcolonial theory. In accordance with the argument that Jenkins et. al. (2008) put forward that discusses a possible dependent relationship between China and South America, this thesis argues that an emerging South-South relation between South America and China may be comparable to the criticized North-South relation. 

[bookmark: _Toc48336647][bookmark: _Toc48555667]5.2 Methodological reflection and recommendations for further research 
This section evaluates the methods and approaches that were used in this research. It acknowledges possible shortcomings of this research and the effect those shortcomings may have had on the results and conclusion. Additionally, it explains if these shortcomings could be overcome through further research and if further research on evidence and leads found in this research could be useful.

This research uses First World, Second World and Third World to refer to certain regions. However, postcolonialism argues (McEwan, 2008) that these notions construct differences between the First World and Third World. This wording begins by implementing a hierarchy between these regions. Therefore, the use of these notions is immoral. Although, this thesis is aware of postcolonial thought, it believes that these notions are necessary to point out the different concepts in this research. Additionally, this research does not use the notions of ‘centre’, ‘semi peripheral’ and ‘peripheral world’ because they are comparable and less known than First World, Second World and Third World. This thesis is aware of the discussion about the use of the different notions mentioned here. However, this research does not hold a judgement on the notions of First World, Second World and Third World. The chosen notions are solely used due to a necessity to be clear. 

The chosen case design, the least-likely case type, which was introduced during the methodological chapter, created an opportunity for researching the possible expansion of postcolonialism. South America was chosen because it is the least likely region of the Third World to become influenced by China, due to its prosperity. The least-likely case is known for its strength in validating a theory. However, the use of the congruence method nullified this because of the congruence method’s lack of validating power. The congruence method is, unlike process tracing, not used to identify causal mechanisms. As explained previously, the goal of this research was not to identify a causal mechanism. The congruence method assisted with finding correlations between China’s current approach to South America and the approaches the First World has used. However, it should be acknowledged that, because this research chose the congruence method and the least-likely case design, it is possible that evidence is missing, and, therefore, an incomplete understanding about China’s policies and their approach to South America may have been created. 
	Furthermore, as the congruence method was used, a possible causal relationship cannot be claimed. Additionally, as only a single case study was used, it is not possible to generalize the results, due to a lack of comparison. For this research, this means that it is not possible to generalize the results found on China’s approaches and policies in South America with other regions of the Third World. Those regions should be examined individually. Less prosperous regions of the Third World could be influenced by China in a way that is more comparable to the approaches of the First World. This research argues that there is evidence of a possible emerging South-South relation based on the same dependency figure as there is in a North-South relation, which is based on resources too. Further research should examine this possible emerging South-South relation between South America and China and between China and other Third World regions. 

Moreover, it was the goal of this research to find out to what extent postcolonialism could be expanded by understanding China’s policies and approaches to the Third World. This research found little evidence of a comparison between China’s policies and the approaches of the First World. However, further research could create more evidence and overcome the shortcomings of this research. This thesis did not succeed in finding the required information for calculating the DSR. The third hypothesis, based on debt accumulation and monetary policies, is only based on the debt-GDP ratio. The possible results of the DSR could lead to a more complete picture of possible debt-accumulation in South America and enlargement of the evidence found for expanding postcolonialism’s criticism. 
	This research aimed as well on shedding new light on the contradiction between Jackson (2012) and other scholars (Lumumba-Kasongo, 2011), whether China could be (neo)colonial or not. The argument of Jenkins et. al. (2008) gives rise to belief that further evidence is necessary to create further claims within this contradiction. Further evidence on South-South relations, between China and the Third World, with a possible dominant China, should be further investigated as well. Other research could possibly shed more light on a possible South-South relation between China and other regions of the Third World. The results gave evidence of Chinese extraction of resources in South America, further evidence should find out if this extraction could be comparable with exploitation and if other regions of the Third World are comparable to this research’s findings about resource extraction in South America. 

The dimensions this research chose were extracted from Biswas (2016, :224-227). The dimensions based on knowledge transfer, development and monetary policies were extracted to amplify and clarify the criticism by postcolonialism on the First World. It is this criticism that this thesis has attempted to expand. According to George and Bennett (2005, :182), it is possible to clarify and amplify a theory when using the congruence method. However, the researcher interpreted Biswas (2016, :224-227), which means that this approach could leave room for debate about the interpretation. Hence, it should be acknowledged that this possible debate could influence the results of this research. 
	Furthermore, the extracted dimensions, as explained above, were originally created for criticizing the First World, this research aimed to create applicability of the extracted dimensions on China’s approaches regarding South America. However, the applicability of postcolonialism criticism could be less applicable on China than this research took into account. The possible lack of applicability of the dimensions on China could influence the results of this research. 
	
It should also be acknowledged that China’s motivations for seeking influence in South America and the rest of the Third World could be influenced by the First World. Although China has not been colonized, China may have copied First World policies after having been influenced by the First World. This idea is linked to a discussion on whether China is a Third World country or not. This research argued that China should no longer be considered as a Third World country, but. instead, as a Second World country. As China becomes more open to capitalism, this indicates an openness to the First World and its ideas. Hence, China might also already be influenced by the First World on other policies. 
	Furthermore, a possible emerging South-South relation between China and South America did not have to have negative implementations for one of the two regions. Moyo (2016) argues that South-South relations could also exist with benefits for both regions, for example, mutual relations between First World countries. This research shows that there is evidence that China is a dominant factor in a possible emerging South-South relation with South America. This thesis encourages further research into South-South relations with China as a possible dominant actor. However, the evidence found in this thesis should not be used to lead conclusions about possible South-South relations about other parts of the Third World and a possible dominant China. 

In the end it should be acknowledged that South America is a diverse case and the differences between the countries make it difficult to implement results. There are many differences between the countries in welfare levels. Countries such as Chile, Paraguay or Uruguay are far more prosperous than countries such as Guyana or Venezuela (World Bank, 2020). These differences in welfare may also be visible in the level of transparency that these countries display. Here, transparency refers to what extent these countries are open and honest about their budget and internal affairs. Countries such as Venezuela are known to have close relations with China, which may have resulted in more positive results about China when Venezuela was examined. The lack of transparency in South America about loans, budgets and experiences with China could have had a negative impact on the results because of missing information that could not be traced. 
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